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Mpeavcnosue

B TeueHne nocnegHero pecATMNETNA 3KOHOMMKa AsepbaraxxkaHa
pa3BuBanacb CTpeMUTENbHbIMM TeMnamu. B 2005 r. akoHOMUYeCcKni
pocT AsepbangyxaHa foCcTUr 26%. OTO cambli BbICOKUIA B MUpe
nokasartenb TEMMOB Pa3BUTNA SKOHOMWUKWN OAHOW OTAENbHO B3ATON
cTpaHbl. U B HblHelHeM roay oH 6yaeT AepXkaTbCA Ha TOM Xe
ypoBHe. B npeacToAwme gecATUNeTMA TEMMbI POCTa SKOHOMUKM
cTpaHbl 6yayT BeCcbMa BrneyatnaoWwyMmMmM, B OCHOBHOM 3a CHeT
CpeacTB OT pa3paboTku boraTbiX 3HEPreTUHECKMX PEeCYpPCOB.

B cBA3u ¢ Tem, 4TO NpaBmTenLCTBO A3epbarkaHa noltaeTcA
peLwwmnTb HENPOCTYIO 3a4a4y — Kak nsbexkatb «[onnaHackon
60ne3Hn» — HeraTUBHOTO adpheKTa, OKa3bIBAEMOro YyKpemnIeHnem
peasibHOro Kypca HauMoHarbHOW BantoTbl HA 3KOHOMUYECKOe
pa3BuTue B pesynbtaTte byma B f06OblBalOLLEM CEKTOPE, BaXKHOE
3HayeHue npuobpeTaeT HEOHXOAMMOCTb OTKPbITUA HaUMOHASIbHOM
9KOHOMUKM A1 HACTHOTO CEKTOPA, a TakXXe MOBbIEHVE
3(PPEKTUBHOCTM U KOHKYPEHTOCMNOCOOHOCTUN HAUMOHANbHbIX
npeanpuHumarenen. 3HaunTtenbHble PUHAHCOBbIE MOCTYMNIEHWA OT
HedhTerasoBoro KOMMAeKca CynAT HOBble BO3MOXHOCTMW ANA y4acTusa
MeXAyHapoaHoro 6u3Heca B 9TUX NpoLeccax.

YcnewHo peanuaytoTca NPOeKTbl B SHEPreTUYECKON OTpachy.
3aBepLUeHO CTPOUTENBCTBO FMTaBHOIO 3KCMOPTHOrO Tpy6onposoAaa
BTA (Baky-Téunucu-[xenxaH), no KOTOpomy B bnunxxaviuee BpeMA
noteyeT nepsana HedTb. MNpaBuTenscTBoM A3epbanaxkaHa co3gaH
HauvoHanbHbIn HedbTAHOW POHA, KOTOPLIN ByAeT ynpaBnATb
[EeHEeXHbIMW NOCTYMNEHNAMUN OT AEATENbHOCTN 3HEPreTU4EeCKoro
komnnekca. bbinu npuHATLI Mepbl AnA obecneyeHna NPo3payHoOCTm
1 3pPEKTUBHOCTM yNpaBneHna AeHeXHbIMu cpeacTBamm ®oHaa, a
TakXXe UX yBenm4eHvA AnA UCnonb3oBaHna GyayLyMN NOKONEHNAMM.

MakpoakoHOMUYecKMe nokasaTenu NPOAOIKaloT ocTaBaTheA
NMO3UTUBHBIMU, U MPaBUTENLCTBO MPUHUMAET Mepbl ANA
co3aaHnA 3IPHEKTUBHOIrO MeXaHn3mMa ynpasneHmAa goxogamm ot
HechTerasoBoro CEKTOpa, HaleneHHOro Ha pa3BuTNE PernoHoB 3a
npegenamm NpoMbILLIEHHOrO LeHTpa v ctonuubl 1. baky 1 cosgaHne
>KM3HECNOCOBHOro HEChIPLEBOTO CEKTOPa 9KOHOMUKMW.

O6beM BHELLHEN TOProB/N AEMOHCTPUPYET HEYKITIOHHBIN POCT, a
npaBuUTENLCTBO paboTaeT B TECHOM COTPYOHWUYECTBE C MEXAYHAPOAHBIMU
COBETHMKaMK, rOTOBACH K BCTYNeHuo cTpaHbl B BTO.

MpaButenbcTBo A3epbanaykaHa TakxKe COTpyaHMNYAET C
MeXAyHapoAHbIMM (PUHAHCOBBLIMW YYPEXAEHUAMUN U NPUHASIO
“CTpaTerno no CokpalleHnto 6e4HOCTU 1 SKOHOMUYECKOMY
pa3BUTUIO’, HALESIEHHYIO Ha co3aaHne pabounx MecT,
CTMMYNMPOBaHNE Pa3BUTKA HECBIPbEBBLIX OTPACEN 1 ynyYlleHne
coumanbHoro obecneyeHnA 1 counanbHONn MHPPACTPYKTYpPbI.

[nA peleHnA JONrOCPOYHbIX 3aA4a4 NPaBUTEeNbCTBY He06XxoauMo
NMPUHATb PAL KOHKPETHBIX MEpP MO YNY4LIEHNIO HANoroBomn
AVCUMNIIVHBI, PELUMTb BOMPOC O PErynMpoBaHnn BHYTPEHHNX LiEH Ha
HehTb M MPOBECTM NpUBATM3ALMIO FOCYAAPCTBEHHBIX 6aHKOB. [AnA
YCKOPEHNA peann3aumnm 3KOHOMMYECKMX pechopM NpaBUTENbLCTBY
HeobXxoauMo ocyLecTBNATb 3PEKTUBHBIA KOHTPOb aMOULIMO3HbIX
nporpaMMm MHBECTULMIA B COLManbHyto cdepy, ynydliaTtb ycrosua ansa
pa3BMTUA YaCTHOrO CEKTOpA, NpunaraTb BCe YCUNVA ANA NOBbILWEHWA
[0BEPUA NHOCTPaHHbIX MHBECTOPOB U NPUBMEYEHNA NHBECTULIMIA B
HeCbIpbeBbIE OTPaC/N, a TaKXe CrocobCTBOBATb YCKOPEHUIO pechopM
B coumanbHou cdpepe.

Pa3BuTHE IHEPreTUYecKoro CeKTopa u 0)XKnuAaemble JOX0Abl

3anacbl U fAo6bIYa

OueHo4Hble 3anacbl aHeproHocuTenen B AsepbanigxaHe
cocTaBnAlT 6,7 munnuapaa 6appenen HedpTv 1 10,7 TpunaMoHa
Ky6. dyToB npupoaHoro rada. C HbliHelwwHero roga fobbi4a HedpTn B
AsepbarigxaHe 6yaeT yBennymMBaTbCA U AOCTUTHET MakKCUMasibHOro
ypoBHA 1,3 munnnoHa 6appeneit B cyTku B 2009 I, 4TO NpeBbIaeT
HbIHELLHWIA YpoBEHb A06bI4K B 4 pa3a. [lobbiva rasza B 2006 T.

6yoeT yBenuunBaThbCA U AOCTUTHET MakKCMManbHOro ypoBHA 20
munnunapaos m® B rog 2010 r. laxke Npu cambiX KOHCEPBATUBHbIX
MPOrHo3ax LieH Ha 9HeproHocuTenn NpasnTenLcTBo AsepbanmxxaHa
NOMy4MT 3Ha4YUTENbHbIE AOXOAbI B TeYeHune cneayowmx 20 net.
TeKkyLume ypoBHM 3anacos 1 fo6bI4M NO3BONAIOT CAeNaTh BblBOL,
4YTO MaKCMMasbHbIVi YPOBEHb AOXOA0B OT 3HEproHocutenen yaet
[OCTUTHYT K 2010 1., a 3aTem 6yaeT MeAneHHO CHuxaTtbeA. K 2024 1. b )

Introduction

Azerbaijan has demonstrated strong economic development during
the past ten years. In 2005, Azerbaijan’s economic growth reached
26%. It is the largest growth in any single country in the world and

this year’s growth is poised to reach the same level. Mostly driven by
development of its rich energy resources, the economy is poised to
bear an impressive growth for decades to come. As the Government
of Azerbaijan is trying to meet the challenge of avoiding the Dutch
disease, it is critical to open up the economy for the private sector and
to increase productivity and competitiveness of the local private sector.
Strong inflow of oil revenues also promises new opportunities for
international businesses to be part of these developments.

Projects in the energy sector are successfully underway. Construction
of the main export pipeline Baku-Tbilisi-Ceyhan is completed, and due
to start shipment of oil shortly. The government has established the
National Oil Fund to manage energy revenues, and several important
measures have been taken to ensure transparency and efficiency of the
fund’s management and ensure its growth for future generations.
Macroeconomic indicators continue to remain positive, and the
country is taking measures to have an effective mechanism to manage
oil revenues that targets the development of regions outside of the
industrial center and capital city of Baku and creation of a viable non-oil
sector.

There has been a stable increase in the volume of the foreign trade,
and the country is working with international advisors in preparation for
accession to the World Trade Organization (WTO).

The government is also working with international financial
institutions and has adopted a “Poverty Reduction Strategy and
Economic Development” that targets the creation of jobs, the
stimulation of non-oil growth, and improvement in social services and
infrastructure.

To meet the long-term challenges, the government still needs to

take specific steps to improve fiscal discipline, decide on regulating
domestic oil prices, and privatize state-owned banks. To accelerate the
implementation of economic reforms, the government will also need to
have an effective oversight of the ambitious public investment program,
improve the environment for development of the private sector, increase
efforts and build confidence to attract and keep foreign investments in
non-oil sector, and accelerate reforms in the social sectors.

Developments in the Energy Sector and Expected Revenues
Reserves and Production
Azerbaijan’s estimated energy reserves are 6.7 billion barrels of oil and
10.7 trillion cubic feet of natural gas. Starting this year, Azerbaijan’s oil
production will increase and peak in 2009 at 1.3 million barrels per day
(b/d), about four times its current level. Gas production will increase in
2006, reaching its highest level of 20 billion cubic meters (bcm) in 2010.
Even with conservative assessments of energy prices, the government
of Azerbaijan will generate considerable revenues over the next 20
years. Current reserves and production suggest that energy revenues
are expected to peak by 2010 and gradually decline thereafter, reaching
the current production rate by 2024.

Old fields, operated by the State Oil Company of the Azerbaijan
Republic (SOCAR), are almost exhausted. The current production rate
of the old fields is about 177,000 b/d and 4.4 bcm of gas.

New Investments
New fields are developed and managed jointly with international oil
companies. These operations and revenue sharing are regulated
by Production Sharing Agreements (PSAs). Azerbaijan has signed a
number of PSAs for the exploration and development of its energy
resources. In 1994, the government signed its first PSA, the “Contract
of the Century,” with an international consortium, the Azerbaijan
International Operating Company (AIOC), to develop the Azeri-Chirag-
Guneshli (ACG) oil fields in the Azerbaijani sector of the Caspian Sea.
Twenty-one additional PSAs have been signed since then for the
exploration and development of Azerbaijan’s onshore and offshore
hydrocarbon reserves.

While some contracts have already yielded significant confirmed oil
and gas discoveries, several PSAs have proved not to be commercially
viable or have yielded insignificant oil or gas deposits. Several of these ) p
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[06bI4a YMEHbLUMTCA A0 HbIHELWHEro YPOBHS.

3anachbl cTapbix MECTOPOXAEHUN, pa3pabaTbiBaeMbix
[ocynapcTBeHHOW HEPTAHON KoMMNaHven AsepbainakaHckomn
Pecniy6nmku (THKAP), no4Ty NofHOCTLIO BbipaboTaHbl. TekyLmii
YPOBEHb A06bIYN HA CTapbiX MECTOPOXAEHMAX cocTaBnAeT 177000
6appenei HepTn 1 4,4 munnuapaa m® rasa B CyTKW.

HoBbie uHBECTMLUMN

Pa3paboTka HOBbIX MECTOPOXAEHWI MPOBOANTCA C y4acTUEM
MeXXAyHapOoAHbIX HE(PTAHBLIX KOMMAHWA. TN NPOEKTbI 1
pacnpegeneHne AOX0A0B OT UX peanusaumnn perynvmpyroTca
CornaweHnunamu o pasgene npogykuumn (CPIM). Asep6aiimpkaH
3akntoumn pag CPI Ha pa3seaky v pa3paboTKy MeCTOPOXKAEHWI
yrnesoaopoAos. B 1994 r. npaBuTensCTBO NOANMCaNo nepsoe

CPT1, Tak Ha3biBaeMbIvi “KOHTPaKT BeKa’, C MeXXAyHapOAHbIM
KOHCOpLMYMOM — A3epbanaykaHCKon MeXayHapoAHOW onepaLmoHHON
komnanueit (AMOK) — Ha pa3paboTKy HeddTAHBIX MECTOPOXAEHWI
Aszepu-Yupar-Torewwnu (A4l B asep6aiiakaHCKOM CeKTope
Kacnuickoro mopa. C Tex nop 6bino noanucado 21 CPI Ha pa3seaky
1 pa3paboTKy 3anacoBs yrneBoAopOAHOrO ChipbA Ha CyLle U wenbge
AsepbangxaHa.

B xone peanusaumm HeKOTOPbIX cornawleHnin bbinm obHapy>XeHbl
3HayMTenNbHbIE NOATBEPXAEHHbIE 3anackl HedpTu 1 rasa, B TO
BpPeMA Kak 06bembl YreBoAoOPOAHOrO ChbipbA 0OHAPY>XXeHHbIe nNpu
pa3BefoyHbIX paboTax Nno HEKOTOPLIM APYr1M NPOEeKTam Ha OCHOBE
CPT1 oka3anucb He3HauUTeNbHLIMU U HEAOCTATOYHBLIMW ANA UX
3KOHOMUYECKN BbIrOAHOW NPOMbILLSIEHHON pa3paboTkn. Heckonbko
Takunx cornawleHuin bbinm pacToprHyThl.

B 1999 r. Ha MmecTopoxaeHuu Lax [eHn3 6binn o6HapyXXeHbl
3anexm NpMpoaHOro rasa, 6anaHcoBbIe 3anachbl KOTOPbIX NPEBbILAOT
14 TpunnunoHos Ky6. coyTos. B 2002 r. obwme 3aperncTpmpoBaHHble
3anacbl HedbTu Ha mecTopoxaeHuAax A4l npesbiwany 6onee paHHK
OLEHKY 1 coctaBnanu 5,6 munnuapaa 6appenei. Tekywmn ypoBeHb
[o6b1umn Ha AYIM coctaBnAeT okono 140 000 6appenein B CyTKu, npu
TOM, YTO MaKCUMarnbHbIN YPOBEHb A06bLIYN - OKOMO 1 MUNMOHa
6appenen B CyTku - oxuaaetca B 2008-2009 rr. Tpybonposog, baky-
T6unucu-xeiixar (BTL) nnaHmpyeTca MCnonb30BaTh B Ka4ecTse
OCHOBHOIO 3KCMOPTHOrO MapLupyTa AnA HedpTn, AobbiBaemMo Ha
A4l Kpome TOro, no Hemy nnaHnpyeTcA NpoKaynBaTb 06BbEMbI
HedpTU B cnyyae Hayana ee f06bIYM U3 CTPYKTYP, HA KOTOPbLIX B
HacToALlee BpemsA BeAyTCA pa3BeAoyHble paboThl, a Takxe 06beMoB,
obecrneynBaemMbix AOObIBAIOWMMMN OpraHmM3aumAMmn n3 BocTo4Ho-
Kacnuiickoro pervoHa (KasaxctaH u TypKMeHUCTaH).

HediTanoit GoKA 1 0XXuUAaeMbIe AOXOAbI
B 1999 r. npasutensctBom AsepbanaxkaHa bbin co3gaH
locynapcTtBeHHbI HedbTAHOM PoHp AsepbanaykaHckorn Pecnybnuku
(TH®AP) B Ka4ecTBE OCHOBHOW CTPYKTYPbI ANA YrpaBieHns
aoxoaamu, NocTynaroLwmMMmn oT NPoAaXxKM yrnesoaoponos. PoHA,
6b11 co3aaH anA obecneyeHnA NPo3paYHOCTU N IPPEKTUBHOCTH
ynpasfieHnA [oxoAammn OT AeATENbHOCTU HeddTerasoBoro KOMeKca,
a Tak>xe AnA AnA ctabunbHOro yBenMyeHNA AeHEeXHbIX CPeacTs,
nmMetowmxca B pacnopsxernun ®onga. OcHoBHOM 3aaayen oHaa
ABNAETCA COXpaHeHne NHAHCOBbIX PecypcoB AnA GyayLwmx
MOKOMEHWI, a TakXe UX MHBECTULNA B 9KOHOMUYECKM athdeKTUBHbIE
npoekTbl. B HacToALwee BpemMA AeHexHble akTusbl THOAP
coctasnaloT $1 munnuapa.

K OCHOBHbIM UCTOYHMKAM NOCTYMNSIEHUA, CBA3AHHBIM C
[EeATeNbHOCTbIO HedhTerasoBoro KoMmnekca, OTHOCATCA: a)
[0Xo4bl OT Npogax HedpTw 1 rasa (aonu AsepbarngxaHa B CPIM
no A4l n Wax feHnsy), 6) Hanor Ha NpubbInb, ynnadnsaembii
napTHepamu no CPI1, B) Hanor Ha npubbinb MTHKAP. Takum o6pasom,
B 6nvkanwve roapl AsepbangykaH nony4mT 3Ha4YuTenbHble, XOTA
N KpaTKOBPeMeHHble, HenpeaBuAeHHbIE [0X0Abl OT AeATENbHOCTM
HedpTerazoBoro komnnekca. 1o cambiM KOHCEPBaTUBHbLIM NMPOrHO3am,
nony4eHHble Asepbavii>aHoM JOXOAbl B CPEAHEM COCTaBAT OKOMO
$800 mMunnnoHoB B rod B nepuog ¢ 2003 no 2007 rT. u cebiwe $2
Munnuapgos B rog ¢ 2008 no 2024 rr. [inAa cpaBHeHuA, B 2004 r. BBl
AsepbarigxaHa cnerka npesbicun $8 Munnmapnos.

KnioueBon 3agadei npasutenbcTea pecnybnuku ABnAeTCA
MCMonb30BaHNe 3TUX 3HAYUTENbHLIX AOXOA0B ANA AnBepcudmkaumm p p
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PSAs have been dissolved.

In 1999, natural gas resources in excess of 14 trillion cubic feet were
discovered in the Shah Deniz field. In 2002, total oil reserves in the
ACG fields were recorded to be higher than previously estimated, at
5.6 billion barrels. Current production at ACG remains at about 140,000
b/d, with the highest production rate of over one million b/d anticipated
in 2008-2009. The Baku-Tbilisi-Ceyhan (BTC) pipeline will serve as
the main export route for shipment of volumes from ACG and other
potential crude from structures currently under exploration, as well as
from Eastern Caspian producers (Kazakhstan and Turkmenistan).

The 0il Fund and Expected Revenues

In 1999 the government of Azerbaijan established the State Oil Fund of
the Azerbaijan Republic (SOFAZ) as the main institution to manage the
revenues generated from hydrocarbon sales. The fund was established
in order to ensure transparency in the management of oil revenues and
to manage the use of its assets for sustainable growth. The main
objective of the fund is to save revenues for future generations

and invest in viable projects. Current total assets of SOFAZ are
approximately $1 billion.

The main sources of revenues related to oil and gas developments
are: a) profits from oil and gas (Azerbaijan’s share in ACG and Shah
Deniz PSAs), b) profit tax payments from partners under the PSAs,
and c) SOCAR tax payments. As such, in the near future, Azerbaijan
will receive a substantial, but short-lived, oil and gas related revenue
windfall. Even under conservative assumptions, revenues generated
by Azerbaijan will, on average, be around $800 million from 2003 to
2007 and over $2 billion per year from 2008 to 2024. By comparison,
Azerbaijan’s GDP in 2004 was just over $8 billion.

The key challenge for the government is to manage these substantial
revenues to diversify its economy and develop a viable and thriving
non-oil sector.

Management Structure and Transparency

Having proper management and implementation mechanisms in
place will be critical to the success of the fund’s goal. The oil fund

is under direct control of the president. The president also appoints
SOFAZ supervisory board members. An independent audit of the fund
is conducted annually, and the audit report is made public. SOFAZ
issues quarterly reports and disseminates reports in the press of total
revenues, expenditures, and interest earned. The parliament adopted
the establishment of SOFAZ and its budget and asset management
rules as an amendment to the Budget System Law in June 2003.
The establishment of the oil fund in Azerbaijan has contributed to the
transparency and accountability of oil revenue management and the
general fiscal discipline in the country.

The US Trade and Development Agency (TDA) has provided $1
million technical assistance grant to SOFAZ to help the fund develop its
human resources and institutional capacity.

A group of more than 40 NGOs formed a coalition called “Strengthening
of Extractive Industries Transparency” during a conference held in

Baku on May 13, 2004 to unite NGOs participating in the Extractive
Industries Transparency Initiative (EITI) in Azerbaijan. The coalition aims
to address the views of Azeri civil society in the implementation of EITI
in Azerbaijan, as well as to increase public awareness of the issues
related to revenues from Azerbaijan’s energy resources. George Soros,
who attended the seminar, praised the Azerbaijani government on its
progress in institutionalizing the management of energy revenues.
Critical issue remains the expenditure mechanism of the funds allocated
from SOFAZ. Budget allocations and earmarked projects managed

by state agencies do not enjoy the same transparent mechanism as
SOFAZ. It is crucial to increase efficiency and transparency of the public
funds management within the government. A strong public expenditure
management mechanism will also be a key element in the plan to
strengthen institutional capacity.

Economic Development

The Road to Stability

Azerbaijan has survived a calamitous transition between the collapse
of the Soviet Union and its establishment as an independent state.
The general political crisis and economic downturn observed ) )
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OKOHOMUKU CTpaHbl 1 pa3BnUTUA KOHKypeHTOCrIOCOGHbIX n ycnewHo
pa60Ta|ou.w|x HeCblpbeBbIX 0Tpacne17| NPOMbILUNIEHHOCTH.

CTpyKTYpa PYKOBOACTBA M NPO3PAYHOCTDb AeATENbHOCTH HoHAA
Co3spaaHvie COOTBETCTBYIOLLEro MexaHu3ma ynpasneHna ooHaom

1 peannsaumy MHBECTULIMOHHbBIX NPOrpaMm ABMAETCA BaXHbIM
¢haKTOpOM Af1A ero ycnewHon geAatensHocTn. HedptAHON DoHA
KOHTponupyeTcA HanpAmyio MpeanaeHToM. [NpesnaeHT Takxe
HasHa4vaeT 4neHoB HabnopatensHoro coseTa THPAP. ExxerogHo
NPOBOANTCA HE3aBUCUMbIA ayanT paboTbl hoHaa, pesynbTaThl
koToporo nybnukytoTca B obectBeHHbIx CMU. THOAP

nybnmkyeT exxekBapTanbHble 0THETbI C MoKasarenAamm obLero
o6bema NoCTynNeHn, pacxofoB U MOMYYEHHbIX NPOLIEHTOB, 1
pacnpocTpaHAaeT ux yepe3 CMW. MapnameHT pecnybnukn yTBepamn
cosgarne MTHOAP v npuHUMnbl perynnpoBaHuna 6oaykeTa oHaa un
ynpaBneHnA ero akTnsamu, NPUHAB NonpaBky K 3aKOHy O boaXxeTe B
nioHe 2003 1.

CospaHnue locynapctBeHHoro HedrAaHoro ®oHaa AsepbanayxaHa
Cnoco6CcTBOBAINO MOBbILLEHNIO NPO3PAYHOCTU U YYHLLEHWNIO
yyeTa pacxoAoBaHWA AEHEXHbIX MOCTYNNEHUA OT peanu3aumm
3HEproHocuTenewn, a Takxe obLeMy YKpenieHnio HanoroBom
ANCUUNNNHBI B CTPaHe.

AmMepyriKaHcKoe AreHTCTBO Mo Toproene 1 paseutuio (ATP)
BbIAENWIIO rPaHT B cymme $1 MUNNMOHa Ha TEXHUYECKYHO MOMOLLb
TH®AP, B yacTHOCTU, Ha NOBbIWEHNE KBanuukaumm nepcoHana
oHAa 1 ynyylieHne ero MaTepuanbHO-TEXHNYECKOro OCHALLEHNA.

Bo Bpema npoxoamsLien B baky 13 maa 2004 r. KoHbepeHuuH,
rpynna u3 6onee 4yem 40 HenpaBUTENbCTBEHHbIX OpraHn3aumn
co3pana Koanuumio, NonyymBLLYio Ha3saHue “MoBbileHve
NpO3paYyHOCTN AeATENbHOCTM AobbiBatoWwmx oTpacnen” Koanuuua
o6be,qv|vaa HenpaBuUTeNlbCTBEHHble OpraHnsauuu, y4acTteyroLline
B aszepbangxaHckon nporpamme VIHMUMaTBbI NO NOBLILLEHUIO
npospavHocTy aobbisarowmx otpacneit (MMNMQ0). Liensbio koanuumm
ABMNAETCA obpalleHne K MHEHUIO rpaXkAaHCKoro obliectsa B
AsepbarigxaHe npu peanusaumm nporpammbl UMNMAO B pecnybnvke,
a Tak>xe MoBbILLEHNEe CTENeHN 0CBEAOMIEHHOCTW obLiecTsa no
BOMpocam, CBA3aHHbIM C AgoxodamMu OT peanusaumm ,El06bIBaeMbIX B
AsepbarigxaHe aHepropecypcos. [1oceTUBLUMIA OAUH N3 CEMUHAPOB
[bxopmx Copoc BbICOKO OLEeHWN ycunna azepbanikaHcKoro
npaBnTesibCTBa U ero ycnexm B co3gaHun S(bd)eKTVIBHOFO MexaHn3ma
ynpasfieHnA [oxoAammn OT AeATENbHOCTW 3HEePreTU4ECKon oTpacnu.

BaxkHOW HepelueHHON 3afayen ABNAETCA ONTMMU3aumMA MexaHnama
MCNonb30BaHMA (OMHAHCOBbLIX CPEACTB, BblaenAemMbix MTHOPAP.
BloaXxeTHble accUrHoBaHuA 1 aapecHoe PrHaHCMPOBaHUE MPOEKTOB,
ocyLeCcTBAEMOe rocyAapCTBEHHbIMM CTPYKTYpamu, He oTnm4aeTcA
Tak1M Xe ypoBHEM Npo3pavyHOCTK, Kak aeATenbHocTb THOAP. OgHow
13 BaXXHENLIMX 3a4a4y B 9TOM HanpasneHun ABNAETCA NOBbILEHNe
3P heKTMBHOCTM 1 NPO3PaA4HOCTM MPY YyNpaBrieHnn O6LLECTBEHHbIMN
doHAaMK, OCYLLECTBIAEMOM NPaBUTENbCTBEHHLIMU CTPYKTYpamMu.
Co3spaaHve mexaHn3ma agpdeKTUBHOrO ynpaBneHUa NCNob30BaHNeM
06LLECTBEHHbIX CPEACTB CTAHET KM0YEBbIM 31EMEHTOM MPOrpammbl
onTuMM3aunm 1 NoBbilLeHNA NoTeHunana rocyqapcTtBeHHbIX
YUYPEXAEHUN.

JKoHOMMYECKoe pa3BuTHe

MyTb K cTabNNBbHOCTN

AsepbarkaH nepexkxun CroXHbIN NepexofHbIn nepunoa nocne
pacnaga CoseTtckoro Coto3a Ao nprobpeTeHnsa CTpaHON NOHOWN
HesaBucumocTu. OB6LMIA MONMUTUYECKNI KPUSUC 1 SKOHOMUYECKMI
cnap, 3aTpoHyBLIMe Bce cTpaHbl bbiBliero CCCP, conpoBoxaanvcb

B Asepbang>xaHe BHyTPEeHHEN HeCTabUIbHOCTbLIO U BHELUHUM
OaBrneHveM. TepputopurasbHble MPETEH3UN, BblABUHYTblE ApMeHUe

B 1988 r. NnpuBenn K NocneayoLwen arpeccur NPoTUB CTPaHbl 1

BOWHE, KOTOPbIE 3aKOHYUNNCb OKKynaumen no4tn 20% Tepputopumn
cTpaHbl. Okono 1 MmunnunoHa HaceneHvAa AzepbaingxaHa ctanv
6e>xxeHLaMn 1 BbIHY>XXAEHHbIMW NepeceneHuamm, paccpeaoTo4eHHbIMN
Nno BCEN CTpaHe M XMBYLUMMM B NanaTo4HbIx narepax. Hecmotpa Ha
aocturHytoe B 1994 r. cornalleHune o npekpalleHun 60eBbIxX AeicTBUA
1 Havane guanora v neperoBopoB No MUPHOMY YPErynMpoBaHuio,
peanbHble NPOABUXEHUA MO NyTW paspeLlleHnA KOHpMKTa 6binu
0O4€Hb HE3HAUYUTESNbHLIMU U3-3a HEXEeNaHNA KOHPNNKTYoWMX p p
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throughout the former Soviet Union was accompanied in Azerbaijan
with internal instability and external pressures. A territorial claim by
Armenia in 1988 subsequently led to aggression and war that left the
country with almost 20% of its territory under occupation. Around

1 million people from Azerbaijan’s population became refugees and
Internally Displaced People (IDPs) scattered around the country, living
in tent camps. Although a cease-fire was achieved in 1994 and both
sides agreed to a dialogue and peace settlement talks, little has been
achieved in resolving the conflict due to the reluctance to compromise
and internal political processes (in Armenia in particular) to accept

any of the settlement plans proposed by the international mediators.
The mediation efforts are represented by the United States, Russia,
and France joined in the “Minsk Group” of the OSCE. To this day, the
settlement talks are underway, while the Nagorno-Karabakh conflict
remains the top security concern and economic burden of the country.

The economic policies initiated by the powerful leader Heydar Aliyev
since 1993 have had a fundamental impact on the future growth and
stability of the country. His policies have yielded positive changes in the
economy in a short period of time. Hyperinflation was reduced and has
not exceeded 2-3% since 1996. The National Bank stopped financing
the budget deficit, and the budget deficit was lowered to 1-2% of GDP.
These changes contributed to macroeconomic stability and led the
country out of an economic crisis. GDP growth rate was 26% in 2005,
but yet driven mostly by developments in the energy sector.

Through a privatization program, land and rural reforms have been
completed, with about 1.4 million hectares of land freely distributed
among farmers and villagers. Currently, the agricultural output is almost
completely generated by the private sector.

Privatization of state-owned enterprises in other sectors of the
economy has been also completed. Around 35,000 small enterprises
have been privatized. Medium-size and large enterprises in
communications, transportation, chemical, machinery, and fuel-energy
sectors are up for privatization as part of the second privatization
program. The private sector’s share in GDP increased from 30% in
1995 to more than 73, following development of entrepreneurship
and privatization.

However, large-scale privatization has not been implemented and
most of the “blue chips” are still owned by the state. There are mixed
thoughts in the government about the privatization process as to
weather the state owned enterprises should be sold as is, or improve
their management and efficiency prior to sale.

Recent Developments

The medium-term outlook for the economy is very positive, with the
main driving force switching from investments in the oil sector to
production and export. The BTC pipeline is commissioned. The Shah-
Deniz gas field and its pipeline, plus further development of the ACG
oil fields will keep the investments up and more construction work is
ahead. Additionally, the Government has announced its intention to
rehabilitate completely the east-west and north-south road corridors in
the coming years. Large public projects such as construction of roads,
power stations, rail and construction projects are currently underway.
The National Bank is continuing to resist undue real exchange rate
appreciation to assist development of the non-oil sector — an attempt
to avoid the effects of the “Dutch disease.” The GDP growth will be
around 20% for the next few years.

The government’s fiscal policy plans are consistent with the
sustainable use of oil wealth. To support the large-scale development
projects, the government has increased its budget for 2006 up to 70%.
For 2005, the government’s target of a deficit was 16.8% of non-oil
GDP and is likely to increase.

The National Bank is facing challenges in balancing the price and
exchange rate stability due to vast inflow from the oil sales. The inflation
has sparked seasonally throughout the last year, at times reaching
double digits.

Exports will grow in 2006 due to increased oil exports and
imports will continue at the same level due to developments in the
Shahdeniz field and the gas pipeline, but increasingly at a slower
pace. Azerbaijan’s foreign turnover will reach $11.1 billion in 2006. The
Ministry of Economic Development forecasts exports to be $7.1 billions
and imports to reach $4 billions, with a positive balance of $3.1 billions, )
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CTOPOH NATU Ha KOMMNPOMMUCC, a Tak>XXe BHYTPEHHUX NOSINTUYECKUX
NpOoLIECCOB (B YaCTHOCTU B ApMEHMM), NMPENATCTBOBABLUNX MNPUHATUIO
Kakoro-nnbo 13 NnaHoB yperynupoBaHusa, npeanaraBLUNXCA
MeXayHapoaHbIMU NocpeaHNKaMn. B kayecTBe nocpegHUKoOB B
YPErynmpoBaHnn apMAHo-a3epbanaxkaHCKoro KOHIMKTa BbICTynarT
CLUA, Poccura n ®paHumsA, NpMcoeamHmBLLNECA K TaK Ha3biBaeMon
“MuHckon rpynne” OBCE. Neperosopbl N0 MUPHOMY yperynmpoBaHuto
NpoA0IKAaKTCA MO CeN AeHb, U KOHNUKT B HaropHom Kapabaxe
npeacTasnAeT AnAa AsepbanigxaHa cepbesHyto npobnemMy B nnaHe
6€e30MacHOCTU U NOXMTCA TAXENbIM 6peMeHeM Ha ero 3KOHOMMUKY.

OKOoHOMUYECKan NONMTUKA, NPOBOAMBLUAACA BIMATENbHbLIM
nnaepom cTpaHbl lengapom Anvesbim ¢ 1993 1., okasana
CylwecTBEeHHOe BnuAHWE Ha byayulee pa3sutune AsepbanxaHa un
ero ctabunbHocTb. Ero nonutuka no3sonuna 3a KOPOTKWI NepUog,
[OCTUYb NONOXKUTENbHBIX UBMEHEHU B 9KOHOMMKE CTpaHbl Y aanocb
0oby3aaTb rmnepuHNALMOHHbBIE Npouecehl, 1 ¢ 1996 . HpnAunA B
cTpaHe He npesbiwaeT 2-3% B roa. HaumoHanbHbIn 6aHK NpekpaTtui
duHaHcupoBaHue 61oaXeTHOro aecuumTa, KOTOPbIV YAANOCh CHU3NUTb
0o 1-2% BBI1. 311 nameHeHna cnocobcTeoBany CTabunbHOCTU Ha
MaKpPO3KOHOMUYECKOM YPOBHE W BbIBOAY CTPaHbl N3 3KOHOMUYECKOTO
Kpuauca. Temnbl pocTa BBIM B 2006 . socturnn 26%, XoTA 1 3a CYET,
rnaBHbIM 06pa30oM, 3HEPreTUHECKOro CeKTopa.

C nomoLubto NporpaMMbl NpyuBaTu3aumnm 6binm NpoBeAeHbl 3eMesbHanA
1 CENbCKOX03ANCTBEHHaA pechopMbl. [ovTu 1,4 MUNNMOHA rekTap 3emnm
6bIn10 6e3B03ME34HO NepefaHo hepmepam 1 KpecTbAHaM. B HacToAwee
BpeM#, NMoYTW BECb 06BEM CEMbCKOXO3ANCTBEHHON NMPOAYKLMM
NMPON3BOANTCA YaCTHBIMM XO3ANCTBaMM.

Bblina Tak>xe 3aBepLueHa nporpamMmMa npusarnsaumm
rocyaapCTBEHHbIX MPEANPUATUIA B APYrMX OTPaciAX 3KOHOMUKW.

BbIno nepepaHo B 4acTHbIe pyky okorno 35000 manbix NpeanpuATUi.
CpefHvie n KpynHble NpeanpuATAA B TAKUX OTpacnax, Kak
TEeNeKOMMYHUKaLMOHHAA, TPaHCTNopTHaA, XMMNYecKan,
MaLLMHOCTPOEHNE, a TaKXKe B TOMIIMBHO-3HEPTETUYECKOM CEKTOpEe
rOTOBATCA NEPENTU B HaCTHbIE PYKW B XOA4E BTOPOro atana
npuBaTtusauuun. [lonAa yactHoro cekTopa B BBIM Bo3pocna ¢ 30% B
1995 r. po 6onee yem 70%, 4TO cTasI0 BO3MOXHbIM 6narogapA 6ypHomy
Pas3BUTUIO HaCTHOro npeanpuHMMaTenbCcTea 1 NnpuBaTu3aunn.

OfHako Tak 1 He bbina peannsoBaHa nporpaMma
LUMpOKOMacLITabHON NpuBaTu3aumm, 1 6ONbLLUMHCTBO “ronybbix
duwek” Bce elle NpuHaanNexuT rocygapctey. BHyTpu camoro
npaBUTENbCTBA CYLECTBYIO Pa3nnyHble MHEHUA MO NOBOAY
npouecca npvMeaTnsaumu, B HaCTHOCTM TOro, CTOWUT N1 NpodaBaTb
rocynapcTteeHHble npeanpuATUA B UX HblHELWHEeM COCTOAHUN Unu
nocne NpeaBapuTENbHOIO YNy4LIEHUA UX YNPaBNeHYeCcKon CTPYKTYpbl
1 NOBbIWEHNA UX 3PPEKTUBHOCTU.

Pa3eutie cuTyaunm B IKOHOMUKe

CpenHecpoyHaA NepecneKkTnBa pasBuTMA SKOHOMUKN ABMAETCA
BecbMa MoSIOXXUTENbHOWN. I‘Ipm 9TOM OCHOBHaA ABMXYyLLaA cuna 3aToro
pasBUTMA CMELLAETCA OT UHBECTULUMIA B HepTerasoBbI CEKTOP K
[obbide n akenopTy. CaaH B akennyataumio Hedptenposog BT/,
PaspaboTka razoBoro mectopoxaeHua Lax [JeHn3 n cTpouTenscTBo
rasonpoBofa, a TakXe JafibHelllee pa3BMTUE NpoeKTa Ha HePTAHbIX
mecTopoxaeHnax A4l 6yayT npmBnekaTb HOBbIE MHBECTULIMA U
noTpebytoT CTPOMTENLCTBA HOBbIX O6BEKTOB UHPPACTPYKTYpPbI B
pamkax 3Tux NpoekToB. Kpome Toro, npaBuTenbCTBO A3epbarigxaHa
06BbABUMO O HAMEPEHWUM MPOBECTY B 6rvdKanwme rofpl NnosiHyo
PEKOHCTPYKLUIO OOPOXHbIX nyTe|7| B Hanpas/ieHUAX BOCTOK-3anan

1 ceBep-tor. B HacToALee Bpema NpaBUTENbCTBOM peannayoTca
KPYMHbIE coumaribHble MPOEKThI, TaKne Kak CTPOMTENLCTBO
aBTOMOBUIbHBIX AOPON, 3NEKTPOCTaHLMN, XENEe3HOAO0POXKHbIX

nyTen n 06beKTOB coumanbHOM MHPPaCTPYKTYpbl. HaumoHanbHbIA
6aHK NMpeanpuHUMAaET YCUIMA MO CHKEHWNIO HeraTMBHOTO adhdhekTa
YKpenneHuA peanbHOro Kypca HauMoHaslbHON BantoThl HA 3KOHOMUKY
(Tak HasbiBaemom “lonnanackon 6onesHun”), cnocobCTByA pasBUTUIO
HeCbIpbEBbIX OTpacnen akoHoMuku. PocT BBIT B Te4eHue crneaytowmx
HECKOMbKUX NeT byaeT Ha ypoBHe 20%.

HanoroBana nonuTrka nNpaBuTeNbCTBa CTPOMTCA B COOTBETCTBUU C
[ONrOCPOYHOM NPOrpaMMoNn UCMONb30BaHUA AOXOA0B OT pa3paboTku
MECTOPOXAEHUI YrNeBoAOPOAHOIO ChipbA. [NA noaaepxku b p
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if the projections are met.

Trade with 136 countries in January-November 2005 made up more
than $7.9 billion with $4.1 billion of exports and $3.8 billion imports,
leading to a positive balance of $340 million.

Azerbaijan maintains its status as an observer at the WTO since it
expressed its intention to become a member in June 1997. In 1999
Azerbaijan submitted the “memorandum on foreign trade regime.” WTO
membership will help Azerbaijan integrate into the world economy and
modernize its trade policy. The US Trade and Development Agency
has issued a technical assistance grant to the Ministry of Economic
Development for WTO accession preparation and several rounds of
talks have already taken place to advance the accession process, albeit
no timeline is still at the horizon.

Growth in the non-oil sector hinges on progress in the structural
reform agenda. Even though reform of the two state-owned commercial
banks needs to be accelerated to create a truly competitive financial
sector, more work is required to foster an economy with a diverse
production base. Governance reforms, including enforcement of
the anticorruption laws and further simplification of the bureaucratic
requirements for businesses, are needed.

Poverty Reduction and Economic Development Strategy

Although Azerbaijan has highly skilled and educated human resources
and abundant energy resources, poverty, particularly in regions outside
of the capital city of Baku, remains one of the biggest concerns for

the country. Rural areas and remote towns still lack basic services and
reliable infrastructure for economic development. Unemployment and
underemployment are also high.

The government has introduced a comprehensive strategy to address
poverty. The State Program for Poverty Reduction and Economic
Development (SPPRED) was prepared with participation and input from
international financial organizations and civil society.

The main goals of the SPPRED are: a) to manage oil revenues, b) to
generate jobs and maintain macroeconomic stability and sustainable
non-oil growth, c) to improve access to services and infrastructure,
and d) to monitor outcomes and institutional capacity building.

Management of Energy Revenues
The oil boom represents the second phase of economic development.
Careful budget planning and management policies and strong
institutions for effective and efficient public expenditure are critical
elements for successful management of oil revenues. To be effective in
managing the windfall of oil revenues, the government needs to ensure
implementation of solid macroeconomic policies and have transparent
budgeting in place. A strong public expenditure management
mechanism will be a key element in the plan to strengthen institutional
capacity. Public expenditure plans, exchange rates, and growth in the
non-oil sector should be coordinated with the National Oil Fund.

By proceeding with reforms in the budget management process,
the government has demonstrated a serious commitment to improving
its expenditure efficiency. The new Budget Systems Law approved in
2002 and amended in 2003 requires that the deficit and expenditure
of the consolidated budget, including expenditures of the oil fund be
approved by the parliament and that all expenditures be processed
through a single treasury account. Conservative revenue and expense
management of the National Oil Fund has yielded stable growth.

Performance management and auditing of all the related government
agencies involved in the revenue management and expenditure
is another key element for enhancing operational efficiency.

Generating Johs and Non-0il Growth
Although the energy and industry sector accounted for almost 50
percent of GDP in 2005, it only represented one to two percent of
employment. Thus, the challenge is to create jobs through growth
in the non-oil sector, accompanied by continuing macroeconomic
stability. This requires the government to take measures to improve
the trade regime, investment climate, and infrastructure. Reforms in
the financial sector and introduction of corporate governance in the
private sector are particularly important for increasing competitiveness
of the non-energy economy.

Due to a major difference in development of the infrastructure and ) P
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enhancing thetr performance. Outokumpy Stainless
Tubnlar Products manufactures and sells welded
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prrIHOMaCLIJTaGHbIX NPOEKTOB pa3BUTUA NPaBUTENbCTBO YBESIMHUIIO
nx 6roaxeT B 2006 I. Ha 70%. B 2005 r. 3aN10XEHHbIN NPaBUTENECTBOM
ypoBeHb 6roaykeTHOro gecdmumuta coctasnan 16,8% OT HecbipbeBOro
BBI1, n ckopee Bcero B ganbHenwem byaeTt yBennunsaTbeA.

Mepen HaumoHanbHbiM 6aHKOM BCTaeT HenpocTaa 3ajadva
6anaHcupoBaHuA Mexxay POCTOM LIEH W NOAAEPXaHNEM
cTabunbHOCTH HaLlI/IOHaJ'IbHOI7I BanOTbl B CBA3U C NOCTYyNNEeHNAMU
60nbLMX 06BEMOB AEHEXHbBIX CPEACTB OT NPOAAXMW YINEBOAOPOLOB.
B TeyeHue Bcero NpoLusioro roga NponCcXoansn CE30HHbIE BCMIIECKU
MHNALUK, TeMMbl MPOLIEHTHOrO PocTa KOTOPOW MHORAa AocTuranu
OBY3HA4YHbIX Yncen.

B 2006 r. Bo3pacTeT 06beM 3KCrnopTa 3a cYET yYBeNnMyYeHna
3KCMopTa YrneBofOPOAHOrO ChipbA, B TO BPEMA Kak 06beM
MMMOPT COXPaHUTCA Ha MPEXXHEM YPOBHE B CBA3W C pa3paboTkon
mecTopoxaerua Lax [JeHn3 n cTpoMTensCTBOM ra3onpoBoaa,

n 6y,qu yBenuM4nBaTbCA B ,uaaneVu.ueM MeaneHHbIMU TeMnaMu.
BHelwwHeToproebin 060poT AsepbainaxxaHa 4oCcTUrHeT B 2006 T.
$11,1 munnuappaa. Mo nporHo3am MuHUCTEpCTBA 3KOHOMUYECKOTO
pPasBuUTUA, B cny4vae yCI'IeLIJHOVI peanusaunn Hame4eHHbIX NnaHoB,
o6beM akcnopTa coctasuT $7,1 munnvapaa, a o6bem uMnopTa
pocTurHeT $4 munnuapaos, Npy no3ntueHoM 6anaHce B $3,1
Munnvapaa.

O6bem Toproeoro ob6opoTa co 136 cTpaHamu ¢ AHBapA No HoAGPb
2005 r coctasun $7,9 munnuapaa, skniodaa $4,1 munnnapaa o6bem
akcnopTa u $3,8 munnuapaa o6beM UMNOPTA, C MONOXUTENbHbIM
6anaHcom Ha ypoBHe $340 MUNIMOHOB.

AsepbanigkaH coxpaHAeT CBoM cTaTtyc Habnoaartena B BTO,
nocre BbICKa3aHHOro UM B nioHe 1997 . HamepeHuA cTaTb
yrneHom aTon opraHusauuun. B 1999 r. Azepbang>kaH npeactasus
“MemopaHyM O pexxume BHelHen Toprosnu.” Betynnenve B BTO
byneT cnocobcTBoBaTh MHTErpaunm AsepbangyxaHa B MUpoBoe
3KOHOMMYECKOE COOBLLECTBO M COBEPLLEHCTBOBAHWIO Er0 TOProBOM
nommTukn. AreHtcto CLUA no Toproene v passuTuio BbIAENWIO
MI/IHI/ICTepCTBy OKOHOMMYECKOro pasBuUTNA rpaHT Ha TEXHU4YeCKYto
nomMoLUb AnA NOAroTOBKM K BCTynneHuo B BTO. Bbino npoBeaeHo
HECKOJIbKO payHO0B NeperoBopoB AnA NPOABUXKEHUA npoLecca
NPUHATUA B 3Ty OpraHM3auunio, XoTA A0 onpeaenieHnA KOHerTHOI7I
OaTbl BCTYMNEHNA AENO NOKa He AOLUSIO.

PocT HecbipbeBbIX OTpacnemn 3aBncuT OT Nporpecca B peannsaumm
nporpaMMbl CTPYKTYPHbIX pecdhopm. Hapaay ¢ Heo6xoaMMOCTbIO
YCKOpPEHNA pechopMbl ABYX rOCYAAPCTBEHHBLIX KOMMEPYECKUX
6aHKOB ANA CO3[aHMA OeNCTBUTENBHO KOHKYPEHTOCMOCOBHOro
(PUHaHCOBOro ceKkTopa, NOTPebyTCA AOMNONHUTENbHbIE YCUNWA
ONA CTUMYNMPOBaHUA AnBepcUuKaumm 3KOHOMUKN U pa3BuTKA
HecbIpbeBbIX MPOU3BOACTBEHHbIX OTpacnen. Heobxoammo
nposefAeHve pecopMbl OpraHOB BNAacTy, BKAOYaA NPUHATHE
aHTUKOPPYMNLUMOHHOTO 3aKOHOAATENLCTBA U AalibHelilee ynpoLleHne
6ropoKpaTuyeckmnx npoueayp anAa busHeca.

CTtpaTteruna cokpatieHna 6e4HOCTU 1 SKOHOMUYECKOro
pa3BuTuA HecmoTpa Ha Hannune y AsepbangkaHa
BbICOKOKBaIM(PMLMPOBAHHbBIX 1 XOPOLLO 0BY4YEeHHbIX KaapoB U
6oraTbIx 3anacoB 3Hepropecypcos, 6eAHOCTb HaceneHnA, 0CO6eHHO
npoXuBaloLLero 3a npegenamu ctonuubl — baky, octaeTca ogHomn
13 cambix 60nbHbIX NPo6nem AnA cTpaHbl. B cenbckux panoHax
1 yaaneHHbIX OT CTONUUbI ropoaax Ao CUX rnop OTCYyTCTBYHOT
OCHOBHbIE KOMMYHaJIbHbIE YCIYT U HaAeXHasa UHdpacTpyKTypa
ONA 9KOHOMUYECKOro pa3BuUTUA. BbICOKMMU OCTalOTCA YPOBHU
6e3paboTuLbl U HEMOMHOW 3aHATOCTU.

MpaBnTENbCTBO NPEASIOKMIO KOMMIEKCHYIO CTpaTernto
no peLueHunio npobnembl 6egHoCcTU. Bbina nogroToBneHa
rocygapcTeeHHanA [NporpamMma no cokpatleHuto 6egHOCTM
3KOHOMMUYecKoMy pa3suTuio (TMICB3P) npu yYacTum MexayHapoaHbIX
(PUHaHCOBLIX OpraHM3auMin 1 NpeacTaBuTeNen rpaxk jaHCKoro
obulecTsa.

OcHoBHbIMU Lenamu nporpammbl (MMICB3P) AenAoTcA:

a) onTUMM3aumAa pacxoAoBaHNA CPeacTB, MOCTyNaoLWwmx oOT
[eATeNbHOCTM HedhTera3oBoro koMmnekca, 6) co3gaHve paboymx
MECT 1 nopAaep>KaHne MakpO3KOHOMUYECKON CTabUNbHOCTU U
YCTONYMBOIO POCTa HECIPbEBLIX OTPACNEN, B) yBENUYEHNE JOCTYMHOCTH
YCNYr 1 MHAPaCTPYKTYPbI, I) OTCREXMBAHUE Pe3ySbTaToB BbINONHEHNA
nporpaMmbl U pa3BUTUA NOTEHLMaNa rocyaapCTBEHHbIX CTPYKTYP. (42

20 | POITEX

economy of Baku, accompanied with large investments into energy and
transportation sectors and other regions of the country, the government
has developed the Regional Social Economic Development Program
(RSEDP). The program introduces wide-ranging specific policy actions
and investment needs classified in different sectors of the economy and
in eight different economic regions, with clear mechanism to monitor
the outcomes.

The main objective of the program is the consistent and coordinated
implementation of measures directed at efficient use of the internal
resources of economic regions, the development of sectors with
particular importance for the economic regions, enhancement of
productivity of enterprises, stimulation of the export-oriented production
of goods, increasing employment through the development of local
entrepreneurship, improvements in living standards of the population,
and the dynamic development of the economy.

The program prioritizes sectors that mitigate poverty accompanied
by the strategic objectives of the SPPRED including structural reforms,
investments in the public and social infrastructure, such as roads,
electricity, water supply, schools, and hospitals.

Small and Medium Enterprise (SME) and private sector development
are important elements of RSEDP. The program envisages expanding
capacity for local production, developing capacity for wholesale,
warehousing and distribution, and promoting technology and
management skills. The program avoids direct government
intervention in commercial activities and envisages the efficient
use of public resources.

Improving Social Services and Infrastructure

Programs to improve utilities, infrastructure and social services are
included in the SPPRED. These are aimed at: (a) improving utility
services for electricity, gas, and water and developing tariff policies,
a modern regulatory framework, and the enforcement of payment
discipline; (b) restructuring and opening up telecom and transport
services for competition; and (c) improving social services.

The Oil Fund is also used to finance assistance for IDPs, with $110
million allocated in 2006 for their housing.

The government has prepared specific action plans and currently
has underway several projects to increase the quality of, and access to
basic education, to improve access to primary health care services and
the effectiveness and coverage of national health programs, to improve
equity in health care and efficiency in resource allocation, social
insurance, and social assistance.

Challenges Ahead

A few critical elements for further strengthening fiscal discipline need
to be implemented immediately, in particular revised and consistent
revenue/expenditure plans for Azerenergy, Azerigas, and Azerchimia
(state owned energy/petrochemical companies).

The government has recently made a decision to adjust domestic oil
product prices to world market prices, which has caused a temporary
panic and price hike, making curbing inflation more difficult.

Another important project — the privatization of the International
Bank of Azerbaijan (IBA) has been delayed. Discussions with parties
interested in purchasing shares in the bank have been underway,
though the progress has been slow. Given IBA's dominant role
in Azerbaijan’s financial sector, this transaction is being carefully
scrutinized both by the government and by interested parties.

It is important to ensure that privatization of the IBA will increase
competition in the financial sector and occur when new laws on the
banking system and the central bank to be in place. The European
Bank of Reconstruction and Development (EBRD) have expressed its
intent to purchase 20% of IBA.

In the long term, while the priority of the government will be
developing the non-oil sector, several important measures need
to be taken to accelerate the implementation of economic reforms.

In particular attention needs to be paid to: a) implementing the

public investment program in accordance with poverty reduction and
economic development strategy; b) creating an environment for the
development of the private sector and SMEs in line with the regional
development program; c) attracting local and foreign investment to

the non-oil economy; d) approving and implementing an employment p p
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CASPIAN WIRELINE SERVICES LTD.

Our mission is to help operating companies identify requirements

and implement high quality, cost effective solutions to optimize
production and reduce costs.

Open Hole Logging
Phased Induction Log
Dual Laterolog
Micro-Laterolog
Microlog

Lithology Density
Compensated Neutron
Caliper

Gamma Ray

Spectral Gamma Ray
Dipmeter

VSP Seismic Checkshots

Pipe Recovery
Free Point / Backoff

Radial Cutting Torch (photo)
Jet Cutters, Split Shot Cutters

Colliding Severing Tools

Drilling Data Logging
(Mud Logging)

Realtime measurement of drilling
parameters displayed throughout
the rigsite via wireless TCP/IP

as well as the ability to provide
remote displays via satellite,

etc. Experienced Geologists
performing geological evaluation
of the drilling cuttings, taking
digital photographs of all
samples and producing daily
reports per client requirements.

Cased Hole Logging
Gamma Ray / CCL
Cement Bond Logging
Pulsed Neutron-Neutron

Well Testing

Downhole and surface
pressure, flow measurement
and Pressure Transient Analysis.
CWS provides surface and
downhole testing equipment

as necessary to perform the
well testing in a cost effective
manner. Production Logging

and Slickline.

Perforating
Wireline Conveyed
Tubing Conveyed
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CASPIAN WIRELINE SERVICES LTD.

CASPIAN WIRELINE SERVICES Lid
Baku, Azerbaijan, Phone: +994 12 434 77 02 Fax: +994 12 433 17 81
WWW.CWS.OZ




YnpaenexHue A0Xo4amMu 0T IHEPreTUYECKOro cexTopa

CTpemuTenbHbIn pocT HedhTEra3oBoro CEKTopa npeacTaBnAeT
BTOPYIO (hasdy pa3BUTUA IKOHOMUKMU. TiaTenbHoe nnaHnpoBaHme
6roa>KeTa U cTpaTernm pacxofoBaHuA (OMHAHCOBBIX PECYPCOB,

a Tak>Ke Hanmymne CUNbHbIX rOCYAapCTBEHHbIX YYpeXXAeHU ansa
3hpeKTMBHOro pacxogoBaHmA 06LLeCTBEHHO-TOCYAaPCTBEHHbIX
CpeacTB ABNAIOTCA BaXXHbIMW 3NIEMEHTaMM YCMELLHOTo yrnpaBfieHnA
aoxoaamu oT AeATENbHOCTU 3HepreTM4eckoro cekropa. nA
3pheKTMBHOrO ynpasneHna HenpeaBUAEHHbIMW AOXOAAMU OT
Hed)TerasoBoro KOMMeKca NpaBmMTENLCTBY HE06Xx0aAMMO obecnevnTb
peanu3aumio eaMHoOM MakpO3KOHOMUYECKON MNOSIUTUKMN, a TaKxXe
npo3paYHocTb npouecca chopmmpoBaHua brogxeta. CosnaHue
MexaHuama 3pPeKTUBHOIO yNpaBieHNA UCMONb30BaHNEM
rocyaapCTBEHHbIX CPEACTB TaKXe CTaHeT KYEBbIM 3/1IEMEHTOM
nporpaMMbl ONTUMM3aLUK U NOBbLILLEHUA NOTeHUMana
rocynapCTBEHHbIX yYpexxaeHui. MNporpamma pacxogoBaHua
rocyaapcTBEHHbIX CPeAcTB, Kypc 06MeHa HauMOHanbHOW BantoTbl

1 Mepbl MO NOABEMY HECBIPLEBbLIX OTPAC/e SKOHOMUKW AOMXKHbI
cornacosbiBaTbcA ¢ HaumoHanbHbIM HedhTAHLIM DOHAOM.

Mpopomkne pedopMbl NpoLecca perynmpoBaHmaA
6roa>KeTa, NPaBUTENBCTBO NPOAEMOHCTPUPOBASIO CEPLE3HYHO
3aUHTEPEeCOBaHHOCTb B MOBbILEHUN 3PHEKTUBHOCTU PaCcXofoBaHMA
6topkeTHbIX cpeacTs. HoBbIi 3akoH 0 brogxeTHon Cucteme,
npuHATLIN B 2002 1., ¢ nonpaBkamu 2003 1., TpebyeT 4Tobbl AecuumT
1 pacxofjHanA 4acTb KOHCONMAMPOBaHHOTO BroaXeTa, BKo4an
pacxoabl HecbtAHoro doHAa, yTBEPXAAUCH NApNaMeHToOM, a TaKxe
4YTO6bI BCE pacxoibl NPOBOAUUCE Yepes eauHbIi cieT MuHucTepcTea
uHaHcoB. KoHcepBaTuBHbIM noaxoa HaumoHaneHoro HedhtAHOro
doHAa K ynpasneHuo Joxogamum n pacxogamu cnocobcrsosan
CcTabunbHOMY pOCTY.

KoHTponb athheKTUBHOCTHN paboTbl M ayANTOPCKUE NPOBEPKN BCEX
COOTBETCTBYIOLMX NPaBUTENbCTBEHHBIX CTPYKTYP, YHaCTBYIOLMX B
ynpaBneHun Aoxoaamu 1 pacxogamu, ABNAETCA APYTUM KITHOYEBbIM
3/1EMEHTOM MOBbIWEHWA 3PPEKTUBHOCTM NX PaboThbI.

Co3pganue pabo4yux MecT U CTUMYNIMPOBaHWE POCTA HECbIPbEBbIX OTPAcNei
HecmoTpA Ha TO, YTO Ha NPOMBILLIIEHHO-3HEPTETUYECKUI CEKTOP B
2005 r. npuxoaunock 50% BBI1, 4ncno 3aHATbIX B HEM paboTHNKOB
coctaBnsaeT 1-2% OT 06Lero KonmM4ecTBa 3aHATON YacTu HAcenNeHus.
3apava, Takum 06pa3om, 3aKnoyaeTcA B Co34aHMn paboymx MecT
3a CYeT pocTa HeCbIpbeBbIX OTPACe SKOHOMUKN B COHETaHUN
nogaep>XxaHMeM Makpo3KOHOMUYECKoW cTabunbHocTu. 310 TpebyeT
OT NpaBUTENbCTBA MPUHATMA MEP MO YNYYLIEHNIO PeXnMa TOProsnun,
MHBECTMLIMOHHOIO KnmMmara u nHdpacTpyKTypbl. Pecbopmbl B obnactun
P1HAHCOB N BHeAPEHWEe KOpropaTUBHbIX METOAOB yNpaBfeHus B
YaCTHOM CEKTOope ABMAOTCA BaXXHbIMU (DaKTOPaMmn MOBbILLIEHWA
KOHKYPEHTOCMNOCOBHOCTM HECbIPbEBbLIX OTPacnen 3KOHOMUKMU.

B cBA3M co 3HAUNTENbHOW pa3HULEN B YPOBHAX PasBUTmA
MHMPACTPYKTYpPbl U SKOHOMUKU Baky (B pe3ynbtare KpyrnHbiX
MHBECTMLUWI B 3HEPreTrKy U TPaHCMNOPTHY OTpacsb) U ApYyrux
PErMoHoB cTpaHbl, NpaBUTeNbLCTBO padpaboTasno Mporpammy
coumasnbHO-aKOHOMMYECKOro pa3sutua pernoHos (MCIOPP).
Mporpamma BKAOHaeT KOMMIEKCHYIO LUMPOKOMACLUTAOHYIO NONUTUKY
KOHKPETHbIX LIaroB U MHBECTULMIA, pa3buTbIX N0 pa3fMyHbIM
OTpacnfaM 3KOHOMUKM ANA 8 3KOHOMUYECKNX PErMOHOB, a TakXe
YETKMIN MEXaHU3M OTCNEXUBaHNA NOyYaemblX pe3ynbTaToB.

OcHoBHoW Lenbio MNporpamMmMbl ABAETCA HEYKIIOHHaA 1
cornacoBaHHaA peannsauva Mep, HarnpaBlieHHbIX Ha 3hHEKTUBHOE
MCMNONb30BaHNe BHYTPEHHNX PECYPCOB IKOHOMUYECKUX PErMOHOB,
NOBbILLIEHNE NMPOU3BOANTENBHOCTY NPEeANPUATUIA, CTUMYNIMPOBaHe
NPON3BOACTBA 3KCMOPTHO-OPUEHTUPOBaHHbLIX TOBApoB, CO3AaHne
paboumnx MecT NyTem pa3BuTUA NpeanpuHMMaTenbCTBa Ha MecTax,
ynyyLeHne XUIULWHOIO YPOBHA HaCEeNEeHUsA, N AMHaMUYHOE pa3BUTUE
3KOHOMUKMU.

[Mporpamma BblAenAeT B KA4eCTBe NPUOPUTETHBIX OTpacnu,
crnocobCTByOLLME COKpalleHnio 6e4HOCTU, B COOTBETCTBUM CO
cTparternyeckon 3apaden MCB3P, BkntoyaA CTPyKTypHble pedhopmbl,
MHBECTMPOBaHNE B Pa3BUTUE COLMANbHON MHADPACTPYKTYpPbI, B
YaCTHOCTU, PEKOHCTPYKLMIO M CTPOUTENBbCTBO AOPOT, 06 bEKTOB
3HEeprocHab>xeHnA, BOAOCHabXeHnA, obpasoBaTenbHbIX U NeYebHbIX
YHPEXAEHNN.
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strategy to meet the target of six hundred thousand jobs within five
years; €) accelerating reforms in health and education.

Main Conclusions

Azerbaijan has strong potential to grow rapidly in the near future,
mainly due to the development and export of its energy reserves.
The country will undergo substantial, but short-lived windfall revenues
from these developments. The challenge ahead of Azerbaijan is to
manage these revenues in such a manner that its economy and
population will benefit from this windfall and it will help establish a
sustainable diversified economy in different regions of the country.
The government understands this responsibility and together with
international financial institutions has designed a policy agenda, which
focuses on poverty reduction, development of the non-oil economy,
and social and economic developments of other regions of the
country that will improve the lives of its citizens and future generations.
The critical element in implementing these policies and strategies
remains the establishment and maintenance of strong legal and policy
institutions and civil society. m



BaxxHbIM anemeHTam nporpammbl ITICB3P ABnAeTcA pa3Butue
MarnbIX U CpefHUX NPEeanpPUATUIA, a TakXXe YacTHOro cekTopa
3KOHOMUKM. [1porpamMmon NnpegycmMaTprMBaeTCA yBeNMyeHne
NPOM3BOACTBA MECTHbIX MPEANPUATUIA, yBenMiyeHne 06 bemMoB ONTOBOW
TOProB/u, COBEPLUEHCTBOBAHWE CKI1AACKOW U pacnpeaenuTenbHon
UHMPACTPYKTYPbI, @ TAKXXE BHEAPEHMNE HOBbIX TEXHONOTUIA U
MeTOoAOB ynpasnexus. [porpamMma He npegycmaTpuBaeT NpAMOro
BMeLlaTeNnbCTBa rocyfapcTsa B KOMMEPYECKYIO AEATENBHOCTb U
BKJItOHaeT Mepbl AnA 3¢pEKTUBHOIO UCMONb30BaHNA 06LLECTBEHHbIX
pecypcos.

Pa3sutne counannbHoro o6cny)XusaHua U ynyywenne MHhpacTpYKTypbl

MICB3P npenycmatpuBaeT peanusaumio nporpaMm rno
YAYULEHNIO KOMMYHaNbHOW chepbl, MHPPaACTPYKTYpbI U
coumanbHoro obcny>xunsaHua. Lilenn aTnx nporpaMm BKIOYAKOT:

a) ynydweHune cepbl KOMMYHanbHbIX YyCAyr B 06nacTu afeKTpo-,
raso- v BogocHabeHuA, pa3apaboTky TapuHON NONUTUKN U OCHOB
perynupoBaHuA TapndoB, a Tak>Ke Mep Mo MOBbILIEHWIO AUCLMMNIIUHBI
B onnate KOMMYyHarnbHbIX YCRyr; 6) pecTpyKTypu3auma n obecneyeHne
LOCTYMNHOCTW TENEKOMMYHUKALMOHHbBIX U TPAHCMOPTHbIX YCNyr AnA
pa3sBUTUA KOHKYPEHLIMK; B) COBEPLUEHCTBOBaHME chepbl COLMansHOro
obecneyeHus.

HedptAaHon ®oHA Takxke ncnonb3yeTca AnA UHaHCMpOBaHWA
NMOMOLLM BbIHY>XAEHHBIM nepeceneHuam. B 2006 r. Ha npuobpeTerHve
XUNbA ANA HUX BblaeneHo $110 MunnmnoHos.

MpaBnTENLCTBO NOArOTOBMIO NPOrpaMMy KOHKPETHbIX LLAroB 1 B
HacToALLee BPEMA peanu3yeT HECKOMbKO MPOEKTOB MO MOBbILLEHNIO
KayecTBa 1 JOCTYNHOCTU obLero o6pa3oBaHnA, MeaULIMHCKON
nomoLum, a Takxe 3pPEKTUBHOCTU U 06bEMA HALMOHANbHbIX
nporpaMm 34paBoOXpaHeHnA, AnA obecneyeHna paBHON [OCTYMHOCTH
MEeAMLMHCKUX yecnyr 1 3pheKTUBHOroO pacnpeneneHna pecypcos,
coumMarnbHOro CTpaxoBaHUA U COUMasibHOM NMOMOLLM.

Hosble 3apaun

Heobxoanma HemeLneHHaA peanm3auma HECKONMbKUX KIMIOYeBbIX
nporpaMm AnA fanbHenLero yKpenaeHna HanoroBo AUCUMnInHLI,

B YaCTHOCTM, OTKOPPEKTUPOBAHHbBIX U COMMACOBaHHbIX MPOrpamm

no aoxofam v pacxoaam ana AsepaHepro, Asepras n Asepxumus
(rocynapCTBEHHbIE 3HEPreTUYecKne N HedTEXMNYECKNE KOMMNaHNK).

HenasHO npaBUTENLCTBOM 6bINIO NPUHATO peLLeHe O NPUBEAEHNN
BHYTPEHHMX LieH Ha HedpTeNpPoayKTbl B COOTBETCTBME C LleHaMU Ha
MVPOBOM PbIHKE, YTO BbI3BaSI0 BPEMEHHYHO NaHUKY U CKa4oK LieH,
YCNOXHMB 3aga4y oby3aaHuA NHAALMN.

Bblina oTnoxeHa peanusaumna Apyroro BaXHOro npoekTa -
npueatusaumm MexayHapoaHoro baHka Asep6aiigxara (MBA).
Benuck neperoBopsbl ¢ NOTEHUMaNbHLIMU NOKYyNaTenaMy YacTu
aKuuin 6aHKa, 0aHaKO KX MPOrpecc rnoka HeaHauuTeneH. Yuntoisan

fomuHupytoLlyto ponb MBA B chmHaHcoBom cchepe Azepbanaana,
BCE acneKTbl BO3MOXHON CAENKM TwaTeslbHO N3y4atoTcA Kak
nNpaBUTENbCTBOM CTPaHbI, Tak U 3aMHTEPECOBaHHLIMU B NMOKYMNKe
akumn cTpykTypamu. Heobxoanmo 4To6bl B pe3ynbTate npuBaTtusaumm
MBA 6bin o6ecneyeH pocT KOHKYpeHUMn B huHaHCoOBOM chepe, a
Takxxe 4Tob6bl NpuBaTnsaumna 6aHka bbiia npoBeaeHa nocne NpUHATUA
HOBbIX 3aKOHOB 0 HaHKOBCKO cucteme u LieHTpobaHke. MHTepec

K nprobpeTeHuio 20% akuuii MBA Bbipa3un Esponerickuin 6aHk
PEKOHCTPYKLIMN 1 Pa3BuTHA.

B cBA3M ¢ Tem, YTO B [ONTOCPO4HOM MnaHe NPUOPUTETHOW
3ajaven NpaBUTeNbLCTBA 6yaeT pa3BUTUE HECLIPLEBLIX OTpacnen,
HeobxoanmMo byaeT caenatb PAL BaXHbIX LLIArOB MO YCKOPEHMIO
peanu3auuy skoHoMmmdeckux pedopm. Ocoboe BHUMaHne
cnepyeT yaenuTb: a) peanv3auuy nporpammbl rocyaapcTBEHHbIX
KanuTanoBIOXEHU B COOTBETCTBUM cO CTpaTermen cokpatleHums
6€4HOCTN 1 IKOHOMUYECKOro pa3BuTuA; 6) co3aaHne ycrnosuii
ANA pasBUTUA YaCTHOrO CEKTOPA, a Tak>Ke ManbiX U CPeaHNX
nNpeanpuATMIA B COOTBETCTBUW C MPOrpamMmmoi pa3BuTUA PErMOHOB;
B) NpVBfie4YeHne BHYTPEHHUX Y UHOCTPAHHbLIX MHBECTULMIA B
HecbIpbeBble 0TPAc/K; ) COrnacoBaHvne 1 peanuaauma cTparermm
3aHATOCTW Hacenenna ana co3panna 600 000 pabo4vmx MecT B
TeyeHve cneaylowmx 5 neT; a) yckopeHue pecopm B cchepax
3/paBoOOXpaHeHNA N 06pa3oBaHunA.

OCHOBHbIE BbIBOAbI

AsepbarigxaH obnagaet 60MbWUM NOTeHUManomM ana 6eicTporo
pasBuTMA B bnvxkanwwem byayliemM, B OCHOBHOM 3a CHeT pa3paboTkmn
3anacoB YrneBOAOPOAHOrO CbipbA U 3KCNOPTa SHEProHOCUTENEN.
CTpaHa nony4ut, XoTA U B TEYEHUE HEMNPOLOMKUTENBHOIO BPEMEHMU,
3Ha4nTeNbHE 06bEMbI AEHEXXHbIX MOCTYMNNEHUA B BUAE AOXOA0B OT
[eATenbHOCTM HedhTera3oBoro kKomnsekca. Nepen AsepbaiigxaHom
BCTaeT 3ajaya MCrosb30BaHUA 3TUX AOXOA0B TakMM 06pa3om, 4To6bl
obecneynTb MakCMMasibHbIA NONOXUTENbHBIN 3MEKT AJ1A IKOHOMUKM
N HaceneHua CTpaHbl, 1 CO34aTb YCTOWYMBYIO ANBEPCUPULIMPOBAHHYIO
3KOHOMMKY B pasnunyHbIx permoHax AsepbaiaxaHa. MpasntenscTeo
NMOHUMAET CTeneHb OTBETCTBEHHOCTU Y BMECTE C MEXAYHapOAHbIMU
hrHaHCOBbIMY yupexxaeHuAMM pa3paboTano KOMMNIEeKCHyo
nporpammy, npegycMmaTprBatoLLyto CoKpalleHue 6e4HOCTH, pa3BuTue
HeCbIpbeBbIX OTPACen, a TakXe CoLMaribHO-9KOHOMUYECKOe
pasBuTME PErvoHOB CTpaHbl. Peann3auma aTon nporpammMbl NO3BONUT
NOBbLICUTb YPOBEHb XXM3HW HaceneHna AsepbangxaHa u ykpenutb
6narococToAHWe CTpaHbl AnAa 6yayLmx nokoneHnin. Baxxnenwmnm
3M1EMEHTOM peanu3aumm BCex 3TUX NPorpaMmm 1 cTparterui

ABMAETCA CO34aHNe U UCMONb30BaHNE NPOYHO 3aKoHOAATENBHOW

W NONUTMYECKon 6a3sbl, BKIKOYaA hopMUpOBaHNE rpaXkjaHCKoro
obulectea. m
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