PackuHyBluaaca Ha 11 yacosbix NOACOB 1 obpalleHHasn
0oAHOBPEMeHHO 1 K BocToky, n k 3anapy, Poccusa B TeyeHne
[ecATUNEeTWA ycneLHo nocTasnAna aHepropecypcol B EBpony.
CerogHA cTpaHa CTPEMUTCA CTaTb KMOYEBbLIM NOCTABLUMKOM HEhTH
1 rasa B AMHaMWU4HO passuBatoLLieMcA A3naTcko- TMXOOKeaHCKOM
pervoHe. CTpaTernyeckMm nHTepecam CTpaHbl 0TBeYatoT obecneveHve
cTabunbHOM TPYAOBOW 3aHATOCTU U 9KOHOMUYECKOE pasBuThe
pervoHa, B koTopom nocne pacnaga Cosetckoro Cotosa HabnmogaeTcA
TeHAeHUMA K COKpaLleHNIO YNCNEeHHOCTN HaceneHnA.

BbinonHeHuto aTux 3agady 6yaeT cnocobcTBOBaTH OCBOEHWE HOBOW
HedpTerasoBow NPOBMHLMM MMPOBOro knacca — CaxanvHa. 3aech, Ha
cambIX BOCTO4YHbIX pybexkax Poccun, Ha wenbge octposa CaxanvH

B OXOTCKOM MOpe y>e HeCKOMbKO NeT naeT peanmsauma 0gHoro ns
KPYMHENLINX KOMMIIEKCHbIX HedpTera3oBbiX MPOEKTOB B CEMOAHALLHEM
Mupe — npoekTa «CaxanuH-2». Pa3paboTKy BXOAALMX B MPOEKT
MunbTYH-ACTOXCKOrO HEPTAHOTO M JTYHCKOro ra3oBoro MeCTOpOXAeHUIA
BeAeT co3naHHaA B 1994 roagy komnanvAa «CaxanuH QHepaXu
MHBecTmeHT Komnanu J1T4.», akuMoHepamm KOTOpOK ABMAKTCA
NpU3HaHHbIE NUAEPLI COBPEMEHHOTO 6ru3Heca — KoMnaHun «Posn
Oary LWenn» (Benukobputanua/Hnaepnanapl) — 55%, «Muuyu» n
«Muuybucmn» (AnoHnA) — 25% 1 20% COOTBETCTBEHHO.

B akTvBe y KOMNaHU-akLUMOHEPOB W LenbIi pAA YCNeLHO
peanv3oBaHHbIX HehTeras3oBbIX NMPOEKTOB, B TOM YMcne B 06nactu
NPOU3BOACTBA M MapKeTUHra CXMXEHHOro npupogHoro rasa (CIr),

1 6oraTenmin onbIT paboTbl B CIOXKHbLIX NPUPOAHO-KNMMATUHECKUX
YCINOBUAX, N YHUKaNbHbIe TexHonorun. «Llenn» ABNAeTCA MUPOBbLIM
nnaepom B obnactu peanm3sauum npoektos CII: komnaHna
ocCyLLecTBUNa NATb TAKMX NPOEKTOB B Pa3NMNYHbIX 4acTAX MUpa.
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Russia, extending over 11 time zones and facing both East and West,
has successfully supplied energy to Europe over decades. The Russia
of today is striving to become the key oil and gas supplier to the fast-
growing Asia Pacific markets. The strategic interest of Russia is to ensure
high and stable employment and economic growth in its Far Eastern
region, which has experienced depopulation in the post-Soviet period.

The development of Sakhalin, a new major world class oil and gas
province, will contribute to the achievement of these goals. One of
the largest integrated oil and gas projects in the contemporary world
— Sakhalin Il — is being implemented in the Okhotsk Sea in the frontier
area of Eastern Russia. The Project comprises Piltun-Astokhskoye oil
field and Lunskoye gas field, which are being developed by Sakhalin
Energy Investment Company Ltd., which was set up in 1994 and whose
shareholders - Royal Dutch/Shell of UK/Netherlands (55%), and Mitsui
and Mitsubishi of Japan (25% and 20%, respectively) - are leaders of the
present-day business community.

All Sakhalin Il shareholders possess a spectacular track-record of
successful oil and gas projects, including in production and marketing
of liquefied natural gas (LNG), a wide experience of working in severe
conditions, and unique technologies. Shell is a world leader in LNG
production, having implemented five LNG projects in various parts of the
world. Mitsui and Mitsubishi are leading trading companies in Japan.
Mitsui is involved in the projects that annually supply 18.6 million tonnes
of LNG to Japan, and plays a significant role in the energy-related
projects implemented in the CIS area. Mitsubishi is currently responsible
for over 50% of total LNG imports to Japan and is involved in eight LNG
projects developing the reserves of six countries, with 38 million tonnes
of total contracted LNG supplies.



«Muuymn» n «Muuybucn»- aTo BeayLume Toprosble gomMa AnoHuu.
«Muuymn» yqacTByeT NpoeKTax, KOTOpble eXXEerofHO NocTaBNAT B
Anonwuio 18,6 mnH. ToHH CIIT; KopnopauvA Tak>ke UrpaeT akTUBHYIO
ponb B peanv3aumm CBA3aHHbIX C 3HEPTreTUKON NPOEKTOB B CTpaHax
CHI. «Muuybucu» B HacTosALwwee Bpema obecneunBaeT 6onee
50% wnmnopTa CII" B ANOHMIO 1 y4acTByeT B BOCbMM MPOEKTax
npon3BoACTBa CXXMXXKEeHHOro NpupoaHoro rasa, reorpaq)vm KOTOPbIX
NMpOCTMPAEeTCA Ha LWEeCTb CTPaH, C COBOKYMHbLIM rOA0BLIM 06BEMOM
KOHTPAKTHbIX MOCTaBOK 38 MIH. TOHH CII

B ooTtBeTCcTBMM OrnaweHnem asgene pogykumm (PI1) o poekty
CaxanuH-2, a CHoBe OTOPOro eAeTCA eanuaaumA poeKTa, paBo
06CTBEHHOCTM @ anacbl edpTU a3a — yMMapHbIe 3BfeKaemble anachl
aspabaTbiBaeMblX eCTOPXKAEHUIN O0CTaBNAT Koo 150 SH. OHH echbTn
500 npa. y6. eTpoB a3a — pUHaANEeXMT OCCUNCKOW efepaumn. To e
acaeTcA OMNaHnW-NepaTopa, 0 Ha POBOANT a3paboTKy eCTOPOXKAEHWIA
6ecneymBaeT e0b6xoAMMOe NA TOro MHAHCUPOBaHMe.

B Poccun, 3aHnmaloLLen ogHy 13 OCHOBHbIX NMO3WLMIA B MPOBOMN
HedpTerazoBowv oTpacnv, OCHOBHaA JOMA YrNMeBOAOPOAOB AobbiBanach
B Cnbupu, n nuwub HebonbLuaa nx 4acTb — Ha JanbHem BocToke
Poccuu. B nocnepHwve rogpl, ¢ Ha4anoM 0CBOEHUA KOHTUHEHTaNbHOro
wenbga CaxanmHa 3T nponopumun ctanm meHsaeTcA. Obwme
U3BneKaemble 3anachl yrneBoAopPOAOB 3AeCh OLEeHMBaOTCA B 45
mMunnuapaos 6appenei HedhTAHOTO 3KBUBANIEHTa, a 9TO COOTBETCTBYET
oblemy obbemy elle HepaspaboTaHHbIX 3anacoB CeBepHOro MopA
1 NpuneraoLmx pernoHoBs — BennkobputaHum, HuaepnaHaos u
Hopserun. U xoTtA Ha gonto npoekTa «CaxanvH-2» NPpUXoanTCA Nulb
okono 10% OT 06LwmMx pecypcoB caxanmnHCKOro wernbga, U3BrneKaemble
3anacbl OHOMO TOMbKO 3TOMO NPOEKTa IKBUBANIEHTHbBI CyMMapHOMY
nonyroposomMy o6bemy akcnopTa HedhTn U3 Poccun, a 3anacel rasa
NPVYMEPHO COOTBETCTBYIOT 06BbEMY IKCNOPTa POCCUINCKOrO rasa B
EBpony 3a Tpu ¢ NoNoBUHOM roga. ATOro ra3a  [OCTaTOMHO AnA
obecneyeHna MpoBbix NoTpebHocTen B CIIM B Te4eHNe YeTbIpex neT.

Mo 60MbLUNHCTBY NapameTpoB NPoeKT «CaxanuH-2» ABMAETCA
nepsbiM AnA Poccumn NpoekTom Takoro poga. 3To 1 nepsoe B Poccun
CPT1, 1 nepBbIi ONbIT NPOEKTHOTO (hMHAHCUPOBAHWA, U paHee H1Koraa
He cTpomBLuMecA B Poccun 06beKTbl, 1 HOBble TexHonormu. Ho camoe,
HaBepHoe, rMaBHOe COCTOUT B TOM, YTO 3TO — MPOEKT AAcT NepBbIi
poccuiickuii CII; koTopbiv ByaeT NPon3BeAeH Ha CTPOALLEMCA CerogHaA
KOMMaHven 3aBoae No NPOM3BOACTBY CXXVXXEHHOTO NMPUPOAHOO
rasa, ABe TEXHONOrn4eckKune fIMHUN KOTOporo byayT npoussoauTb 9,6
MIH. ToHH CII B roa.. Peanusauma npoekTa genaet Poccuio HOBbIM
CTpaTernyeckm nocTaBLUMKOM 3HEPropecypcos B ANOHWIO, Apyrine
CTpaHbl A3MaTCKO- TMXOOKEaHCKOro pernoHa u 3a ero npegenbl — Ha
CeBepoameprKaHCKMIN KOHTUHEHT.

W 3peck 6onbluoe 3HaYeHne MMeeT He TONbKO 06bem 3anacos
YrNeBOA0OPOAOB CaxaIMHCKOro wenbda. VICKNo4YMTenbHO BaXKHbIM
chakTOpOM ABMAETCA BbIroAHOE reorpaduyeckoe nonoxeHme
CaxanunHa, HaxoaAwerocq B caMoM cepaue A3naTcko- TMXO0OKeaHCKoro
pervioHa. [inAa ocHoBHbIX Nokynarene CII Ha pbiHKax AnoHUu 1
[pYrvx a3vaTckux CTpaH, PacronoXeHHbIX B HENOCPEACTBEHHO
6nmnsoctn kK CaxanuHy, NPOeKT OTKPbIBAET BO3MOXHOCTW MOCTaBOK
13 CTpaHbl CO CTabUSIbHON NONUTUYECKON CUTyaLmen, No3BonAeT
AnBepcnMrLMpPOBaTh NCTOYHUKIN MOCTABOK 3HEProHocuTenen n
3HAYMTENbHO CHU3UTb TPAHCTMOPTHbIE N3AePXKN. CaxanuHCcKui ras
CTaHeT HOBbIM UCTOYHUKOM AnA KOHKypeHTOCnOCOGHbIX NOCTaBOK
3HeproHocuTenew B 3Tn cTpaHbl. Cellyac yxxe 3aKoHTpakToBaHa
6onbLuas YacTb NpoayKumn byayuiero 3asoga. [JOCTUrHYTbl JOrOBOPbI
Ha JONrOCPOYHYLO, B TeveHue b6onee asaauatu net, noctasky CII
Mx 3akntoyeHve cTano HacToALMM NPOPLIBOM — BNiepBbIe B UCTOPUN,
Ha4mHaAa ¢ 2008 r. poccuiickmi ras byaeT nocTaBnATbCA B ANOHMIO,
Pecnybnuky Kopea n CesepHyto AMepUKY.

Takvm 06pasom, NpoekT «CaxanunH-2» oTKpbiBaeT ansa Poccun
HOBbIE PbIHKV A3un 1 AMEpMKK, CnocobCTBYA TEM CambIM CTAHOBIIEHUIO
Poccuiickon depepaunm B KayecTse rnobanbHOro cTpaTermyeckoro
nocTaBLUMKa 3HepropecypcoB. Ycnex NpoekTa ynpouuT penyTaumio
Poccun kak rmobanbHOro noctaBLuMKa SHeproHocuTenen n byoet
cnocobcTBOBATbL peannsaumnn Apyrux AoNroCPOHHbIX NPOEKTOB,
CBA3aHHbIX C NOCTaBKOW KPYMHbIX 3anacoB HedyTh 1 rasa ¢ fanbHero
BocToka Ha MMpOBbIE PbIHKW.

Kak 3BeCTHO, NPOeKT eannayeTcA a o3TanHom ocHose. 1999 .
amKax epBoro Tana eanusaumm poekta CaxanuH-2 nepsble a4anacb p p

The Sakhalin 1l Project is implemented under a Production Sharing
Agreement (PSA), which provides that the Russian Federation retains
the ownership of the oil and gas reserves developed by the Project (the
total recoverable hydrocarbon reserves amounting to 150 million tonnes
of oil and 500 billion m3 of gas). The role of the operator company is to
develop the hydrocarbon reserves and provide necessary financing.
Russia, a world leader in oil and gas production, historically produced the
bulk of its hydrocarbons from its fields in Siberia and only a small portion
from the Far East. Recently, since the offshore developments started in
Sakhalin, this disproportion has been changing. The total recoverable
hydrocarbon reserves in Sakhalin are estimated at 45 billion BOE, which
is equivalent to the total undeveloped reserves in the North Sea and the
neighbouring UK, Netherlands and Norway. In spite of the fact that the
Sakhalin Il reserves account for only 10% of the total reserves of the
Sakhalin shelf, the recoverable reserves of the Sakhalin Il Project alone
are equivalent to total amount of oil exported from Russia for six months,
and the Project gas reserves are comparable to the total supplies of
Russian gas to Europe for 31/2 years. This amount of gas can satisfy the
world LNG demand for four years.

The Sakhalin Il Project is a pioneering project in many senses.

It includes the first Production Sharing Agreement, the first project
financing experience in Russia, the first-ever facilities of this kind to

be built in Russia, and innovative technologies. But probably the most
important thing about this project is that it will produce the first LNG in
Russia from the two-train LNG plant that is being built and will annually
produce 9.6 million tonnes of LNG. The implementation of this project will
help to establish Russia as a new strategic supplier of energy to Japan,
the rest of the Asia Pacific Region, and beyond that to North America.

The importance of the Sakhalin Il Project stems not only from the
enormous hydrocarbon reserves of the Sakhalin shelf. The location
in the very heart of Asia Pacific makes Sakhalin truly unique. For the
key LNG buyers in the markets of Japan and the rest of Asia in close
proximity to Sakhalin, the Sakhalin Il Project opens up an opportunity
to buy from a politically stable country, diversify their energy sources,
and significantly reduce their transportation costs. As for Russia, which
has been a reliable supplier of natural gas into the European market for
many years, the Sakhalin Il Project will make it a natural gas supplier to
the world. Sakhalin gas will be a new source of competitive supplies to
these countries. As of today, most of the future LNG production capacity
is already committed to customers. Binding LNG sales agreements have
been reached for long term (over 20 years) supplies. These agreements
are a genuine breakthrough, as for the first time ever Russian gas will be
supplied to Japan, Korea and North America.

The importance of the Sakhalin Il Project for Russia is not limited to the
opening of new markets, to which Russian hydrocarbons had no access
before the oil and gas developments in Sakhalin. The key benefit that
Russia is getting from the Project are new technologies innovative to the
oil and gas industry. These technologies include offshore hydrocarbon
production in a sever environment, natural gas liquefaction, and oil and
gas production and transportation in an area with high seismic activity.
And all this is implemented in a unique environment that should be
preserved for future generations.

The Sakhalin Il Project opens Asia and America as new markets for
Russian hydrocarbons, giving Russia a new status of a major global p
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poMbILWNeHHaA 0bbl4a eqPTh a OCCUINCKOM OHTUHEHTasIbHOM enbde.
TPOUTENBCTBO POU3BOACTBEHHO-00bLIBAIOLLErO OMNneKkca Butasb», B
OTOPbIN XOANT epBanA occumn opckaaA natcopma Monunknak», 03BoNMUNIO
pucTynuTb 06bl4e ehT CTOXCKOM JIOLAAN UNbTYH-CTOXCKOIO
MECTOPOX/AEHWNA. XOAe epBOro Tana obblya eAeTcA Mb e3NeA0BbIN
epvioa, cocTaBnaAlowmin kono 180 Hel oay. a eMb €T CNELLHOW 06bI4m

a OMNJIeKCe POUBEAEHO U TrPy>KEeHO Koo 10 MNIMOHOB OHH edhTu.
nepsble occuiickan eddTb OCTaBNANACk a bIHKW NOHUW, Open, UTas,
aviBaHA, UNMNMNWH, aunaHaa, a NACKY aBanckue CTpoBa.

MpoucxoaAliee 0 peMeHeM CTECTBEHHOE HXKEHVE aBneHnA nacTe
eraTuBHO NMAEeT a 6beMbl 06bI4N. X BENNYeHUo nocobcTeoBana
cneluHaA eanu3aumnA poeKTa oaaep>KaHnA nactosoro asnexua (M),
avatoro apte 2004 . aBLuaA O3MOXHOCTb BEMUYNTL YMMapPHbIN
6bem 06biumn ecpbTrt 2005 . 0 12,1 nH. appenen, o paBHeHuo 11,7 nH.
appenen 2004 .

Bbicokne pon3BoacTBeHHble okasarenm aboTbl OMMNeKca amm o
ebe BNAIOTCA OMNbLUNM CNEXoM. 0 cobyto opaocTb CaxanunH HepaXKu»
bI3bIBAIOT OCTUXKEHNA OMnneKca ButAsb» 6nacTv peaoTepalleHnA
a3nveoB eddTW, OTOPble BMAOTCA €KPAHLIMU ANA aKoro nna nepauyn e
MEIOT HaroroB: O OOTHOLLEHWIO 06bITOW a3nMTON eddT OMMNaHUA POYHO
[epXuBaeT epBoe ecTo upe.

BTopow atan ctaptoBan 15 maa 2003 r. CeroaHaA, Korga KOMNaHusa
HaXOAMTCA Ha NUKe CTPOUTENbHbIX PAabOoT 3TOro MacLUTabHOro NPoeKTa,
y>Xe BbIMornHeHo 70% obbema paboT. B HUX 3a4encTBOBaHO OKOMO
17 TbicAY YenoBsek, a Tpyao3aTpaTbl COCTaBnAT 60 MUNNMOHOB
YesI0BEKO-4acoB B rof.

B HacToALlee BpemA BeAETCA CTPOMTENLCTBO ABYX HOBbIX MOPCKUX
nnatdopm. OgHa ns Hux byaeTt yctaHoBneHa Ha MNunbTyHckon
nnowaau MunbTyH-ACTOXCKOrO MECTOPOXAEHMA, a CyLLecTByowwan
nnarcpopma «Monuknak» 6yaeT NOAKIOYEHa K cucTeme
TpybonpoBOAOB, UTO 06ECNeYnNT KpyrnoroanyHyto aobbivy. Bropas ns
CTPOALMXCA NNaTdopM pa3mMecTUTcA Ha JIYHCKOM MeCTOPOXAEHUA 1
6yneT cnocobHa ocywecTBnATb Ao6biby 17 MunnmapnoB Kyb6. MeTpoB
NPUPOAHOro rasa B rog,.

MpoLwnbIM NeToM, Kak v nnaHMpoBasock, 6bina ycnewHo
3aBepLUeHa yCTaHOBKa Ha Luenbde ABYX »ene306eTOHHbIX OCHOBaHUI
rpaBMTaLMOHHOIO TUNa ANA HOBbIX MOPCKMX nnartdopm. Takue
OrPOMHbIE KOHCTPYKLIWW, BbICOTOW C TPMALATUITAXKHBIN [JOM N BECOM B
CTO ThICAY TOHH KaXkaoe, Bnepsble U3roToBnAnMcs B Poccun. YposeHb
y4acTnA POCCUINCKMX MPEeANPUATUIA MPU UX COOPYXXEHUM COCTaBUN
nopaaka 90%, 1 Heo6XxoAMMO OTMETUTb BbICOYalLLIEEe KAa4eCTBO
CTPOWUTENLCTBA, HUCKOMBKO HE YCTYMAaIOWMX Ka4ecTBy aHanorn4HbIX
coopy>xeHnin B CeBepHOM Mope.

MonHbIM X0A0M MAET CTPOMTENLCTBO 06beANHEHHOTO 6eperoBoro
TexHonornyeckoro komnnekca (OBTK), Ha koTopom 6yaeT NpoxoanTb
NOAroToBKa rada n koHaeHcara ¢ JIyHCKOro MecTopoXaeHuA, a
TaKxxe HedTu 1 rasa ¢ Asyx NnaTgopm Ha MunbTyH -ACTOXCKOM
MECTOPOXAEHNN N KOTOPbI CTAHET LIeHTPOM ynpasneHunA paboT
no Ao6bi4e N TPaHCMOPTUPOBKE YrNeBOA0POAHOrO ChipbA. Kpome
TOro, KOMMJEKC Y>XXe B 3TOM rofy NPUCTYMNUT K 9HEProcHabXeHnto
nnatgopmbl «JlyHcKan».

YcnewHo npoasuraeTcA Coopy>XXeHne 3aBoaa no NpPon3BoACTBY
CXXUXXEHHOTO NMPUPOAHOTO rasa v TepMuHana oTrpy3ku HedpTu. B b p
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player in the world energy market. The successful implementation of
Sakhalin Il will give Russia a new status of a major global player in
the world energy market and will help forward other long-term projects
involving large oil and gas supplies from the Russian Far East to world
markets.

Sakhalin Il is known to be a phased project. Phase 1 of the project
resulted in Russia’s first offshore oil production, which started in 1999.
Vityaz Production Complex, which was built around the Molikpag
platform, allowed oil production from the Astokh feature of the Piltun-
Astokhskoye field. Oil production from the Phase 1 facilities is only during
the ice-free season, which is approximately 180 days. Around ten million
tonnes of oil has been produced and exported from Vityaz Production
Complex over seven years of its successful operation. For the first time
ever Russian oil has been supplied to Japan, Korea, China, Taiwan, the
Philippines, Alaska and Hawaii.

Natural reduction in reservoir pressure, which occurs with time,
negatively affects oil production outputs. The Pressure Maintenance
Project (PMP) successfully implemented since March 2004 has
stimulated oil production, bringing it up from 11.7 million barrels in 2004
to 12.1 million barrels in 2005.

Good production performance alone is a great success. However,
Sakhalin Energy prides itself on the unparalleled oil spill performance of
Vityaz Production Complex, setting a record for this type of operations
— the Company has shown persistent superiority worldwide with respect
to the oil-spill-to-oil-production ratio.

Phase 2 was launched on 15th May 2003. The Company is in the
peak activity phase of this large project, with the Phase 2 development
70% complete, consuming some 60 million man-hours per year with
approximately 17,000 people employed on the project.

The construction of two new offshore platforms is currently under way.
One will be installed at the Piltun feature of Piltun-Astokhskoye field, and
the Molikpagq tie-in will allow year-round oil production. The second new
platform will be installed at Lunskoye field and will annually produce 17
billion m3 of natural gas.

Last summer, as per original schedule, the Company successfully
completed installation of two concrete gravity-based structures for the
new platforms at offshore sites. The structures of this size (the height of
a 30-story building and weighing 100,000 tonnes each) have never been
built in Russia before. The level of the Russian industry involvement in
the construction and installation of these structures was nearly 90%. The
quality of the construction was very high, as high as the quality of similar
structures in the North Sea.

The construction of the Onshore Processing Facility (OPF) is
progressing well. The OPF will process gas and condensate from
Lunskoye field and oil and gas from the two Piltun-Astokhskoye
platforms. The production and transportation of hydrocarbons will also
be managed from a control room to be installed at the OPF. In addition,
OPF will start supplying power to Lunskoye platform in 2006.

The construction of the LNG plant and the Oil Export Terminal (OET)
is well advanced. At year-end 2005, the critical dredging activity for the
LNG export facilities was completed in Aniva Bay. Overall, the LNG plant
is over 86% complete..

Phase 2 includes two other large projects - the construction of 300 km »
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KOHLIe MPOLUJIOro roAa 3aBepLUMIMCh O4EHb BaXKHbIE AN1A NpoeKTa
[HoyrnybuTenbHble paboTbl B 3anmsBe AHUBA, [ae BO3BOAATCA
coopy>xeHnuA no otrpy3ke CII. B uenom paboTbl N0 CTPOUTENLCTBY
3aBoga CII BbINonHeHb! Ha 86%.

Ewe AByMA KpynHbIMM MPOEKTamMM B paMkax BTOPOro aTana
ABNAOTCA Npoknaaka 300 KM MOpPCKux Tpy6onposoaos 1
CTPOUTENBCTBO HAa3EMHbIX HE(PTE- M ra30MPOBOAOB NPOTAXEHHOCTbIO
0kos10 800 kKM Kaxkabli. 1o HUM fo6bITbie HethTb 1 ras 6yayT
[OCTaBNATLCA Ha tor OcTpoBa B Nn. [NpuropoagHoe, Ha nobepexxbe
3an1Ba AHVBA, rae aKBaTopuA NPaKTUYECKN He 3amep3aeT KpPyITbi rog.

Mo cocToAHNIO Ha CEroaHALLHUIA AEHb Y)XKe BbINOSIHEHA CBapKa
okono 1200 kM HazeMHbIx Tpybonposoaos. B paboTax 3aaencTBoBaHb!
JyyLlme cneumanucTbl U3 4ECATKOB pa3HbIX CTpaH, NPUMEHAoTCA
camble nepenoBble Tpy6onpoBoaHble TexHonorn. Ocoboe BHUMaHue
yoenAeTcA nepecevyeHnaM pek. Tpacchbl Ha3eMHbIX TPy6oNpoBOAoOB
nepecekatot 6onee 1000 BO4OTOKOB. B OCHOBHOM 3TO Manble peku
1 py4bi, HO BCTPEYAIOTCA Y MMEIOLLME XO3ANCTBEHHOE 3HAYEHMe
HepecToBble PeKu; Tpacca nepecekaeT TakXe HECKOSbKO pekK, B
KOTOpbIX, BO3MOXHO, BOAATCA BMAbI pblb, 3aHeceHHble B KpacHyto
KHUry. «CaxanuH QHepakn» NPUHNUMAET BCE MEpbl K TOMY,
4TO6bl BO3AENCTBME HA 3TW BOAHbIE MOTOKW OT CTPOMTENLCTBA U
3KcnyaTaumm nepexofos Tpyb6onpoBoAoB 66110 HE3HAYNTENBHBIM U
KpaTKOBPEMEHHbIM.

Bo B3avmopnencTeum ¢ HesaBUCUMbIMU 3KcnepTamu «CaxanuH
OHepmxu» paspaboTana cuctemy Knaccugumkaumy BO4OTOKOB U
Lienblil pAA, cneumnarnbHbIX TEXHONOMMIA ANA CTPOUTENLCTBA NEePEXoAoB
Yyepes peKn B 3aBUCUMOCTU OT CTENEHU UX IKONMOTNYECKOW YA3BUMOCTH
1 pbl6OX03ANCTBEHHOIO 3HaYeHNA. Tak, Mpy CTPOMTENbCTBE
nepexofoB Yepes Hanbonee yA3BUMbIE KPYMHbIE PEKW, Tam, rae
No3BONAET COCTOAHMUE rPYHTA, UCMOMb3YEeTCA TEXHONOrMA NPOKNaAKM
TpybonpoBoaa Yepes ropuoHTaNbHO HanpaBfieHHbIE CKBaXKUHBI,
npobypeHHble NoA AHOM peku. [ipyrine BOOOTOKM NepecekatoTcA
TOMbKO B 3UMHUIA Nep1op, Koraa Boga 3amep3aeT Unu ee YpoBeHb
NoHMXaeTcA, YTo obecneunBaeT MUHUMAbHOE BO3AENCTBUE.

[inA onTMM3auMM KOHTPOINA 3a TPaHCTIOPTUPOBKOW YINEBOA0POA0B
Ha Tpybonposoae 6yayT yCTaHOBMNEHbI MHOTOYUCNEHHbIE 3arnopHble
3aaBuXKK (Bcero 108). OcHalleHHble BbICOKOYYBCTBUTESILHON
crcTemMon obHapyXXeHVA yTeyek, Tpybonposoab! 6yoyT
3KCMNNyaTupoBaTbCA B COOTBETCTBUM C KOMMIIEKCHON NporpaMmmMon
TEXHNYECKOro 06Cy>XUBaHNA.

Takum o6pa3om, BTOpown atan npoekTa «CaxanmH-2» 6e3
npeyBennyYeHna MOXKHO Ha3BaTb MeranpoeKTOM, KOTOPbIN
npeanonaraeT 0AHOBPEMEHHYI0 paboTy No pasnnyHbIM
HanpaBneHNAM, KaXa0e 13 KOTOpbIX camo Mo cebe ABNAETCA KPYMHbIM
NPOMBbILLIEHHbIM pa3suTreM. Peanusauma 3T1X NnaHos No3sonuT
NPUCTYNWUTb K KPYrIOroAnYHon fobblye 1 oTrpy3ke HedpTu, B TOM Yucne
1 ¢ nnargopmbl «Monuknak», Ha4uHaa ¢ 2007 roga, ¥ Kpyrnorogn4HbIM
oTrpy3kam CII ¢ 2008 r.

EcTecTBeHHO, YTO, OCYLLECTBNAA TAKOW MaclTabHbIA MPOEKT U
co3aaBan OBLLMPHYIO COBPEMEHHYIO HeddTErasoByto MHAPACTPYKTYPY,
KOMMaHWA He MOXET He CTaNKuBaTbCA C ONpeaeneHHbIMN
CMNOXHOCTAMM, B TOM YMCIIE U TEMU, YTO CBA3AHbI C OTHOCUTESIBHO
Masion X03ANCTBEHHOW OCBOEHHOCTbLIO OCTpoBa. Ha MopepHu3saumo
caxaIMHCKOW MHADPaCTPYKTYpPbl 0BLLEro HasHauYeHWA — aBTOMOGUSbHBIX P P
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of the offshore pipelines and the construction of the oil and gas onshore
pipelines, 800 km each. The oil and gas produced at the fields will be
transported via these pipelines to Prigorodnoye at Aniva Bay in the south
of the island, where water stays ice-free year-round.

Around 1,200 km of onshore pipeline is now welded. The best
quality workforce from dozens of countries are involved in the pipeline
construction, and the state-of-the-art pipeline technologies are used.
Special focus is on the river crossings. The onshore pipeline route
crosses more than 1,000 watercourses. Most of these are small
rivers and streams, but there are also spawning rivers of commercial
importance. The pipeline route also crosses a few rivers, which can
potentially have Red Book species. Sakhalin Energy uses its best efforts
to ensure that the impact on those watercourse from the construction
and operation of river crossings is insignificant and short-termed.

In liaison with independent experts, Sakhalin Energy has developed

a river classification system and devised a range of river crossing
techniques dependent on the sensitivity of the watercourse. Where
ground conditions permit, the most sensitive large rivers will be crossed
by horizontal drilling beneath the bed of river. Others will be crossed only
in the winter when the river is frozen or flows are low, so as to minimize
the impact.

To optimize hydrocarbon transportation control, the total of 108
shutoff valves will be installed on the pipeline. The pipelines equipped
with a highly sensitive leak detection system will be operated using an
integrated servicing system.

Thus, it is not an exaggeration to say that Phase 2 Sakhalin Il Project
is a mega-project, which implies concurrent implementation of various
types of activities, each being a large production development. The
implementation of these plans will allow year-round oil production and
export, including from the Molikpagq, to start from 2007, and year-round
LNG export to start from 2008.

Obviously, a project of this scale, involving the creation of a large
oil and gas infrastructure, brings many challenges including those
connected with the Island’s frontier nature and severe climatic conditions.
For major upgrades of the island’s common use infrastructure - roads,
railways, culverts, bridges, telecommunications, ports, airports, health
facilities, etc. - Sakhalin Energy is providing $400 million financing.

A project as complicated and large as Sakhalin Il in itself creates
a basis for sustainable development of Sakhalin Island, essentially
giving impetus to industrial development and allowing to meet
pressing industrial demands in a manner that is environmentally safe
and beneficial to all parties, including the shareholders, the Russian
State and local residents. Sakhalin Energy is committed to minimum
environmental and social impacts and maximum positive effect.

The Company financing of social programmes exceeds $1 million,
including the financing of health and educational facilities, orphanages,
providing support to war veterans and indigenous people in Sakhalin,
implementing a variety of environmental training projects, etc. A road
safety program is being successfully implemented in the region. The
Company has contributed $100 million to the Sakhalin Development
Fund held by the Sakhalin Administration and Duma. This money has
been used for the construction and upgrading of the social and business
infrastructure.

As the Project progresses, it generates thousands of new jobs. ) )
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1 Xenes3HbIX A0POr, BOAOMPOMNYCKOB, MOCTOB, NIVHUIA CBA3W, NOPTOB,
asponopToB, 06 LEKTOB 34paBOOXPaHEHMA U T.4. — HanpasnaeTca 400
mnH. gorn. CLUA.

CTOnNb CNOXHBbIV 1 MacLUTabHbIA NPOEKT, kKak «CaxanuH-2», yxe no
CBOEV NpUpoAe Co34aeT OCHOBY AJ1A YCTOMYMBOrO pa3BmTrA OCTPOBa
CaxanuH, CyTb KOTOPOW 3aknoyaeTcA B obecnevyeHun Heo6xoaumoro
WHAYCTPUANbHOTO Pa3BUTKA, PELLEHWA HACYLLUHbIX NMPOMBILLIEHHbIX
3a4a4y Takum 06pa3oM, YTobbl He HAHOCKTD YyLLIEP6 OKpY>KatoLen
cpeae 1 cnocobCcTBOBATL MOMYYEHNIO MakCUMarnbHOW NOMb3bl
BCEMW CTOPOHAaMM, BOBJIEHYEHHBIMW B NPOEKT, 6yab TO aKLMOHEpbI,
rocynapcTBO UK MECTHOE HaceneHwme. «CaxanuH QHepaXxu» TBepAo
HalerneHa Ha CBeAEeHVe HeraTBHOrO BO3AENCTBUA HA SKONOrMYECKYIO
1 coumanbHyto cdepbl K MUHUMYMY U Ha MakCUMM3aLmio NO3UTUBHOMO
Bo3aencTBuA. CBbllLe MUNIMOHA A0N1ap0B HanpaBieHo Ha
peanu3aumio coumarnbHbIX MPorpaMM, BKIoYaA okasaHve nomoLm
yypexaeHuAM 34paBooxpaHeHnA 1 o6pa3oBaHuA, AETCKUM
[oMam, caxanuHCKUM BeTepaHam, noaaepXKKy KOPEeHHbIX
MasioumcneHHbIx HapoaoB Cesepa, pasHoobpasHbie 06pasoBaTesibHble
3KOMNOrn4eckme NpPoeKThl 1 Ap. YCNeLwHo peanusyeTcaA nporpamma
nosblweHna 6esonacHoCcTy Ha goporax obnactu. B ®ona passuTua
CaxanuHa, KoHTponupyembln AgMuHncTpaumen u flymon obnactw,
nepeuuncneHo 100 mnH. gonn. Cpeactea ®oHAa 6binv HanpasieHbl
Ha CTPOUTENBCTBO U MOAEPHM3AUMIO 06 EKTOB COLManbHON U
XO3ANCTBEHHON MH(PACTPYKTYpbI.

B xone peanv3sauum npoekTa co3aatoTcA ThiICAYM paboymx MecT,
pacTeT cnpoc Ha NPOAYKLMIO U YCIYyr MECTHbIX NPEAnpUATUNR,
BHEIPAIOTCA HOBbIE TEXHOSIOTWN 1 NMOAXOAbI K BbINOMHEHWIO paboT.
OB6LWMI NONOXUTENBHBIA UMMYBEC K Pa3BUTUIO MOMNyYaeT 9KOHOMMKA
ocTpoBa B LenoM. [leATeNbHOCTb ONepaTopoB HehTera3oBbIX
npoekToB Ha CaxanmHe cnocobcTBoBasia CHMKEHNO 6e3paboTrubl
[0 PEKOPAHO HWU3KOTO YPOBHA, paBHOTO 1%. A Befib elle HECKONbKO
NeT Ha3aj ypoBeHb 6e3paboTuLbl Ha OCTPOBE ObifT OAHUM U3 CaMblX
BbICOKMX B CTpaHe. 4YTo KacaeTcA NOCTOAHHBLIX pabo4nx MecT, TO
Ha aTane akcnyaTauum koMmnaxunen «CaxanmH QHepoxm n ee
noppAaayunkamu 6ynet cozgaHo 2400 NOCTOAHHBLIX pabo4nX MECT.
OpHako HeobxoAMMO OTMETUTD, YTO B 3TOM LIMAIPE HE y4UTbIBAKOTCA
paboune MecTa, KOTOpble CO34alTCA B COMYTCTBYOLMX chepax
6narogapA Tak Ha3biBaeMoMy «3hEKTY MyNbTUNNIMKALMK», T.€.
06LUEMY OXXMBIEHNIO 3KOHOMUKM ocTpoBa. COOTBETCTBEHHO NAET
3HauUTENbHOE YBENIMYeHWe 1 AOXOAHON YacTn MeCTHOro broakeTa,
KoTOopaa Tonbko ¢ 2002 Bbipocna B NATb C NMOIOBUHOM pas.

[onroBpeMeHHbIe BbIrofbl HACENEHUIO MPUHECET U Cepbe3Han
MofepHM3aumnA 06BEKTOB OCTPOBHOM MHADPACTPYKTypbl. BnarogapA
CO34aHNI0 BO3MOXHOCTM CTabUNbHbIX AOMTOCPOYHbBIX MOCTABOK
NPUPOAHOTO ra3a Ha BHYTPEHHWI PbIHOK, MPOEKT NMOTEHUMAaNbHO MOXEeT
crocob6cTBOBaThH YAOBETBOPEHUIO NoTpebHocTen CaxanmHeKon
obnacTtu B sHepropecypcax.

MpoekT «CaxanuH-2» obecrne4mBaeT U 3Ha4YMTENbHbIE
3KOHOMUYECKME BbIrofbl. B TeyeHne cpoka peanvsaumy npoekTa
npu ueHe Ha HedTb Ha yposHe 34 ponn. CLUA 3a 6appens obwme
noctynnexHna P® oT npoekTa B AEHEXXHOM BbIpaXXeHUN cOCTaBAT 50
MIpA. [ONNapos.

KocBeHHble BbIroabl CBA3aHbI C y4aCTUEM B NPOEKTE COTEH
npeanpuATUA POCCUINCKON MPOMbILLSIEHHOCTH, C KOTOPbIMU Ha
CEeroAHALLHUI [eHb 3aKIIOYeHbl KOHTPaKTbl Ha CYMMY, NMPEBbLILLAOLLYIO
6 mnpa. gonn. B 6ygyuwiem anA HAX OTKpotoTcA elle 6oree Wpokme
NepcrneKkTyBbl B TaKUX 06n1acTAX, Kak bypeHne CKBaXkvH, MOAroToBka
KaapoB, BbINOMHeHWe paboT B MOpe, yrnpaBsrieHne NPoM3BOACTBEHHbIMU
obbekTamu. NMoMMMO NonyYeHUs NPAMbIX KOMMEPYECKUX BbIroz,
poccuiickme NoapAaYMKM, Kak y)Xe 0TMeyvarnoch, noiyyatoT JOCTyn
K HOBEMLUMM TEXHOMOrMAM M METOAAM YrpaB/ieHUA NpoeKTamm,
KOTOPbI/ MO3BOMUT MM BbINTW HA MAPOBbIE PbIHKMW M YCMELLHO Ha HUX
KOHKYpUpOBaTb.

PeanusauuA npoekTa oTKpbIBaeT JOCTYN POCCUACKMM KOMMAHWUAM
Ha AMHaMWYHO pa3BUBatOLLMIACA PbIHOK NepeBo3ok CII n nossonAeT
HapaboTaTb onbIT, HeobxoaumMbIn AnA 6yaywmx npoexkTos CII B
cTpaHe. Yxe 3aK/nioyeHbl 40roBOpbl Ha AONTOCPOYHbLIN thpaxT 3 cyaos
HOBOW NOCTPONKK aNnA nepesoskmn CII ¢ AByMA POCCUMIACKO—ANOHCKNMU
KOHCcOpUMymamu. Bce Tpu cyaHa CTpoATCA ceryac Ha AMOHCKMX
BepdAx 1 6yayT caaHbl B 4 kBapTane 2007 1 BTopom kBapTane 2008
r. 3a nneYyamun ANOHCKOM CTOPOHbI — 6ornee Yem ABaALaTUNETHUIN ONbIT p p
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The demand for local goods and services is growing, and new
technologies and work practices are evolving. This is giving a big boost
to the Island’s economy as a whole. Indeed, the activity of oil and gas
operators on the island has contributed to a lowering of unemployment to
an unprecedented 1%. (Just a few years ago the unemployment level on
the Island was one of the highest in the country.) As for permanent jobs,
Sakhalin Energy plans to create 2400 permanent jobs for the operations
phase. This number, it should be noted, does not include jobs that will be
generated in related sectors thanks to a knock-on or “multiplier” effect,
i.e., general revitalization of the Island’s economy. Accordingly, there

will be a significant increase in the local budget’s revenues, which have
multiplied 5.5 times since 2002.

The infrastructure upgrades on Sakhalin will bring further long-term
benefits to the communities. Opening up an opportunity for stable gas
supplies to the domestic market, the Project has a potential to satisfy the
Island’s demand for energy resources.

Sakhalin Il also brings considerable economic benefits. Based on an oil
price of around $34/bbl the Project will generate about $US 50 billion for
the Russian Federation over the life of the PSA. Since current oil prices
are much higher, there is a potential for higher revenues.

The Russian Party will begin to receive its share of profit production and
the profit tax, which is set at 32% for the whole life of the Project, after
the investor has been fully reimbursed for its capital investments in the
Project. However, the Russian Federation is already receiving actual
money from the Project implementation, even though the Project is in the
construction phase. As of end 2005, the total of $460 million had been
paid by Sakhalin Energy. By the time the Project reaches full production,
Russia will be receiving around $300 million per year in royalties. Once
cost recovery has been achieved the annual benefit to Russia rises to
around $US 2 billion per year.

The Project will also generate indirect benefits through contracts with
hundreds of Russian companies. To date, we have already let $6 billion
worth of such contracts. However, even bigger opportunities lie in the
future decades of operations in areas such as drilling services, training,
marine operations asset management and many others. In addition to p p
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CASPIAN WIRELINE SERVICES LTD.

Our mission is to help operating companies identify requirements

and implement high quality, cost effective solutions to optimize
production and reduce costs.

Open Hole Logging
Phased Induction Log
Dual Laterolog
Micro-Laterolog
Microlog

Lithology Density
Compensated Neutron
Caliper

Gamma Ray

Spectral Gamma Ray
Dipmeter

VSP, Seismic Checkshots

Pipe Recovery

Free Point / Backoff

Radial Cutting Torch (photo)
Jet Cutters, Split Shot Cutters
Colliding Severing Tools

Drilling Data Logging
(Mud Logging)

Realtime measurement of drilling
parameters displayed throughout
the rigsite via wireless TCP/IP

as well as the ability to provide
remote displays via satellite,

etc. Experienced Geologists
performing geological evaluation
of the drilling cuttings, taking
digital photographs of all
samples and producing daily
reports per client requirements.

Cased Hole Logging
Gamma Ray / CCL
Cement Bond Logging
Pulsed Neutron-Neutron

Well Testing

Downhole and surface
pressure, flow measurement
and Pressure Transient Analysis.
CWS provides surface and
downhole testing equipment

as necessary to perform the
well testing in a cost effective

manner. Production Logging
and Slickline.

Perforating
Wireline Conveyed
Tubing Conveyed

Cons mm— —

CASPIAN WIRELINE SERVICES LTD.

CASPIAN WIRELINE SERVICES Lid
Baku, Azerbaijan, Phone: +994 12 434 77 02 Fax: +994 12 433 17 81
WWW.CWS.OZ




6e3aBapuinHon nepeBo3ku CIl, a poccuinckme KomnaHum,
Boweawmne B koHcopunymbl — OAO «CoBKOMMNOT» U
«Mpumopckoe MoOpcKoe NapoxXoACTBO» — MPUBHOCAT ONbIT
6e30MacHOro CyioBOXAEHUA B POCCUNCKUX BOAAX U B CITOXHbIX
nefoBbIX YCNOBUAX.

Ha cocTtoaBwemcAa B gekabpe npoLwnioro roga coBeljaHum
CoseTta be3onacHocTu P®, nocBAWEeHHOM BOnpocam
pasBuTUA dHepreTuku, npeamaeHt Poccum B.B. MNyTuH
oTMeTun, 4to «Poccna JopoXuUT 3acnyXXeHHON penyTaunen
CONMUAHOro, HaAEeXHOro 1 OTBETCTBEHHOrO NapTHepa Ha pbiHKe
3HEpPropecypcoB», K YTO CNeayoLWmM 3Tanom AOMXKHO cTaTb
«pelueHue npobnembl BbIxo4a C HAWWMKU 3HEPropecypcamMmm Ha
PbIHOK ATP»,

YcnewHana peanusaunsa npoekTa «CaxanuH-2», NpoMbILLEeHHbIe
NnocTaBKM POCCUNCKOM HeTU 1 rasa B cTpaHbl ATP n Amepuky
B paMKax MpoeKTa BHECYT BECOMbIV BKNaj B pelueHne aTon
3ajayun, NpoTOPMB AOPOry Ha HOBbIE PbIHKW, FAe Halwa cTpaHa,
y>Xe 3aBOoeBaBlUaA penyTaumio HaJeXXHOro U OTBETCTBEHHOIO
nocTasLyuKa 3Hepropecypcos B EBpony, CMOXeT NOBTOPUTb
3TOT ycrnex B HOBOM peruoHe. [inA 4OCTMXEHUA NOCTaBEeHHON
uenu notpebytoTcA HOBble aMBULMO3HbIE KPYMHbIE NPOEKThI
Mo OCBOEHUIO OBLIMPHOrO POCCUNCKOrO wWenbga, u 34ecb OnbIT
nepsonpoxoAaua — npoekTta «CaxanuH-2», — o4eBnaHo, 6yaeTt
BecbMa BocTpeboBaH. B
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direct commercial benefits mentioned above, contractors will get access
to advanced technologies and acquire project management tools, which
will give Russian industry competitive edge in the world markets.

The Project will give Russian companies access to the dynamically
developing market of LNG shipping and enable them to acquire
experience for future LNG projects in the country. Sakhalin Energy

has awarded deals for three new-build LNG carriers to two Japanese-
Russian partnerships. All three tankers are now being built at Japanese
shipyards to be delivered in Q4 2007 and Q2 2008. The Japanese
partners have brought experience of 20 years of accident-free LNG
shipping, and Russian companies Sovkomflot and Primorsk Shipping
have contributed unique skills in ice navigation and experience of
Russian ports.

President Vladimir Putin said at a session of the Russian Security
Council on energy issues in December last year, “Russia values its
reputation as a respectable, reliable, and responsible partner on the
energy market’, and that the next step should be “to resolve the problem
of bringing our energy resources to the Asia Pacific market”

The success of the Sakhalin Il Project and commercial supplies of
Russian oil and gas from the Project to the Asia Pacific countries and
America will help to address this task, opening up new markets in which
our country, having already earned the reputation of a reliable energy
supplier in Western Europe, will be able to repeat this success. This
goal calls for new large-scale and ambitious projects to develop the
extensive Russian offshore reserves, and the pioneering experience of
the Sakhalin Il Project will be invaluable. ®




